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 ABSTRACT  
 

Objective: The purpose of this research article is to assess how the integrated reporting <IR> is 

implemented into a regional investment information system (RIIS). Within build insight in regional 

investment management in line with sustainable development goals (SDGs).  
Methodology/Technique: This research was conducted on local governments in Indonesia that have 

implemented RIIS. With using data from 115 respondents, consisting of elements of local government, 

academics, business entities, NGOs, social organizations and care for the environment. The measurement 
uses a nominal scale with a chi-square test for goodness of fit.  

Findings: The measurement results showed the frequency of observation (OF) has a value of 52.5504 

with the chi-square table shows a value of 37.65. Based on this result showed OF > EF, it is as evidence 

for being of corresponding between integrated thinking that fits with <IR>. The level of relationship 
towards SDGs information communication has a Pearson correlation coefficient of 0.2894, as a low 

relationship.  

Novelty: This research article contributes practical implication where regional government entities to be 
effective implementer of <IR> practices for communication for regional investment management. As an 

insight in viewing of the growing debate on the merits of <IR> as a voluntary reporting initiative 

including for the local government sector, which has been adopted by other <IR> organizations as a 
mandatory initiative. The results of this research provide a fundamental way in a regional investment 

strategy that facilitates communication of the achievement of the SDGs in a global context. 

 

Keywords: integrated thinking, integrated reporting, regional investment information system, sustainable 
development goals 

Type of Paper - Empirical 
 

Introduction 

  

       Efforts to achieve sustainable development goals (UN, 2015, 2016, 2019, ADB, UN, 2019; 

UN, 2020)  require the involvement of regional governments in Indonesia as part of the global 

community (UNDP, 2016, 2018). This is as mandated in the regulations (Law Number 25, 2007;  

Presidential Decree Number  59, 2017).  Referring to this Presidential Decree 59/2017, it is 

stated that both the national action plan (NAP) and the regional action plan (RAP) must be 

formulated to encourage the implementation of sustainable development goals (SDGs) in the 

regions. It involves the role of the governor through the preparation of RAP with the role of the 

Regent/Mayor in their respective regions. Furthermore, this action plan is expected to clearly 

demonstrate the relationship between government and non-government activities with the 
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relevant SDG indicators, along with baseline, targets, budget, and responsible agency (SRI, 

2021). Until this time being, the role of local governments (OECD, 2014) continues to be 

pursued to meet the context of global development communication in the sustainable 

development goals (SDGs). In the context of RAP towards SDGs, it requires the involvement of 

the government and various government stakeholders (Afandi, 2018), such as academia, NGOs, 

the private sector, and all levels of society to achieve sustainable development goals 

(MNDP/NDPA, 2019). In particular, to implement the investment cycle towards the integration 

of the SDGs, with the fulfillment of accountability in addressing pressing social and 

environmental issues (Pineiro et al., 2018). With claiming the important policy for achieving of  

sustainable development refers to three main components at the economic, ecological and human 

levels (Duran et al., 2015). 

         In the context of RAP towards SDGs within regional investment management, it is 

necessary to involve government, various government stakeholders to achieve the SDGs 

(MNDP/NDPA, 2019; Law Number 11, 2020; Ministry of E & F, 2021). With regarding 

sustainable regional investment management in line with perspective of the 2030 Agenda for 

Sustainable Development, which is defined through 17 SDGs with 169 related targets (ADB, 

UN, 2019). Furthermore, for sustainable development policy achievements requires 

correspondence to activities through monitoring and reporting (Oosterhof, 2018). It becomes a 

normative approach in monitoring and reporting on effective investment management towards 

the SDGs (UN, 2016; UNCTAD-UN, 2018).  Functionally, in terms of technology, the regional 

investment information system (RIIS) is designed in accordance with the objectives of digital 

licensing service reform through online single submission (OSS) (CICB-BKPM, 2017; GR, 24, 

2018).  RIIS is designed to communicate and facilitate policy coordination in the investment 

sector (CICB-BKPM, 2017). in line with the context of the role of the national single window 

for investment (NSWI) of Indonesia Investment Promotion Center (IIPC) system (CICB-BKPM, 

2018). RIIS is also to facilitate every investor as a user to communicate investment activity 

reports (IAR) with the fulfillment of corporate social responsibility (CSR) (FAS, 2017; CICB-

BKPM, 2021). However, although it has been applied to local governments in Indonesia, the 

facts show that the implementation of RIIS by regional governments shows challenges in 

implementing RIIS. With the fact that RIIS implementation still faces challenges in 

communicating domestic investment (DI) and foreign investment (FI), by updating relevant data 

on the website (Dani, 2019; Kristianus, 2019; Uray, 2018). Also the challenging of the impact of 

social costs faced and arising from an investment (Artie W, 2019; S. Jones, 2012), with various 

impacts to the damage of the natural environment ( Seifollahi et al., 2019; Bernal, Blanca and 

Netzer, 2020; UN, 2020).  

         Normatively, to achieve the SDGs, local governments need to manage the investment cycle 

(Pineiro et al., 2018) linking it with socially responsible investment (SRI) performance, and 

address current conditions to avoid poor investment performance (Kalev  and Wallace,  2012). 

Within management context, organizations require the development of organizational functions 

(Albrecht, 1983), through theoretical and methodological approaches (Prodanchuk et al., 2021). 

This context relates with need to fulfill the role of RIIS with an implementation theory approach 

(Nilsen, 2015) of an integrated thinking component that fits with <IR> (WICI, 2013). Within 

implementation of integrated reporting <IR>  that can provide strengthening and development 

for RIIS of regional governments communicating the potential regional investment ( Presidential 

Decree, Number 59-2017; CICB-BKPM, 2017, 2019;  Law Number 11, 2020). Therefore, with 

management's consideration, the <IR> model into RIIS is relevant to be used in answering 

questions about what information needs to be linked, and how information is linked in 

information systems (WICI, 2013) for the communication of sustainable development goals 

(ADB, UN, 2019; UN, 2016).  
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       Several studies related to the role and challenges of implementing <IR> are presented. In 

this context (Burke & Clark, 2016) describe the objectives, users, and content of the <IR> 

framework for communication to investors. It is a fact, that the presence of <IR> and integrated 

thinking determine the evolution of the way companies communicate and create value (Di Vaio 

et al., 2020). Then, with facts from the side of information providers, which show the importance 

of conceptual considerations of investment management to meet sustainable development 

(Alexandrov & Skvortsova, 2021). In fact, there is increasing awareness and stimulating debate 

among business, government and regulatory agencies, civil society members, and other 

stakeholders about reporting aspects of the SDGs (Nechita et al., 2020). In particular, with facts 

from research (Hifni et al., 2021) show an application of integrated thinking that fits with <IR> 

supports communication of regional investment with sustainable development in the Indonesian 

context.  

        This research was conducted to answer questions related to how <IR> is used to 

communicate regional investment management. To answer further how the role of RIIS is 

implemented in local government entities. Through implementation theory (Nilsen, 2015) of the 

relevant integrated theory (WICI, 2013). This research was undertaken as an effort to answer 

research questions that have been conducted on this topic in the national scope (Hifni et al., 

2021) to the local government level. Therefore, this study is to assess whether regional 

investment management in areas where RIIS has been implemented, has integrated thinking (IT) 

in accordance with <IR> to communicate the achievement of the SDGs. The benefit of this 

research is to provide insight or regional wisdom from local government policies that will be 

implemented in regional investment management. In line with the RAP that has been proclaimed 

through the management of effective regional investment management. Through the 

implementation of <IR> for RIIS as the most important accountability tool that can support the 

communication of SDGs achievement in a global context. This research article is presented with 

the background, literature study, research methods used, results and discussion, and conclusions. 

 

Literature review    

 

          Regional action plans (RAP) in the management of regional investment was implemented 

referring to delegation and guidelines for implementing deconcentration in the field of 

investment implementation control ( Ministry of Investment /Header of CICB, Regulation 

Number 9, 2021).  As an international consensus that has adopted at the Sustainable 

Development Summit United Nations in September 2015. In this regard, the Indonesian 

government has been proactively committed to achieving the SDGs. Indonesia's national 

development agenda has been aligned with the 17 SDGs goals and targets in the sustainable 

development agenda (SRI, 2021).   Normatively, since the launch of the national action plan 

(NAP) and the regional action plan (RAP) Indonesia has become one of the world's role models 

in the SDGs implementation process. Furthermore, Indonesia will continue to focus on 

implementing this program with specific activities through comprehensive monitoring and 

evaluation. In the context of fulfilling guaranteed transparency and accountability, that there is 

not only done through the role of the government, but also by involving non-governmental 

institutions (Afandi (2018).  

       Theoretically, this requires meeting the integration of the SDGs across the investment cycle 

(Pineiro et al., 2018)  with the pillars for effective investment management. Therefore, regional 

investment management in regional government requires coordination across government and 

policy levels, capacity building at all levels of government. It needs to fulfill proper framework 

conditions for public investment at all levels of government, procurement and investment due 

diligence screening to advance the SDGs. Also, it is need selection and arrangement investment 
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by analyzing and verifying, measuring and reporting progress made towards the SDGs (OECD, 

2014). 

        Referring to the ideal development model proposed (Figure 1), it shows that the 

implementation of RIIS requires the content of normative information on SDGs (IIRC, 2018, 

2019).   As well  as with the type of information on SDGs from the investment management 

authority (CICB-BKPM, 2017). As fulfillment need for information communication of regional 

investment in relevant SDG indicators from parties to accountability referring to the 

framework’s implementation  of SDGs  (SRI. (2021). Theoretically, SDGs information 

communication is formed in accordance with the criteria for sustainability reporting with 

economic, social, and environmental information (GRI, 2018; Jones, 2010) or in the term of 

triple bottom lines (TBL) reporting ( Slaper and Hall, 2011; Ratnatunga, and Jones, 2012; Alrazi 

et al., 2015). However, the criteria for sustainability reporting or TBL are still from a historical 

and evaluative point of view. Furthermore, the level of implementation of <IR> is needed 

regarding the communication of regional investment management business processes. Therefore, 

the implementation of RIIS to various organizations requires the reference of six <IR> capital, 

namely financial/economic, social, environmental, human, social relations, manufacturing, 

intellectual property rights into the SDG information provided which communicates value 

creation over time with <IR> (IIRC, 2011, 2013; Adams, 2015; IIRC, 2018, 2019).  

           Figure 1 as conceptual framework, shows for communication the achievement of SDGs 

that requires the role of <IR>. As well as model within describes how the components of 

integrated thinking are aligned with <IR> in the development of RIIS. 

  

 

 

 

Integrated thinking (IT) fits with integrated 

reporting <IR> 
RIIS development 

 

 

 

 

 

 

 

 

 

 

 

Figure 1 

The integrated thinking’s components fits with <IR> for RIIS development 

 

        As shown in Figure 1, the management of public investment at various levels in local 

government. In this context, regional government entities as providers and stakeholders as users 

Initiative RAP to achieve SDGs 

The integrated reporting <IR> within RIIS development 

 

The provider of RIIS : Change the 

behavior of organization 
The stakeholders of RIIS: Change the 

expectation of stakeholders engagement 

Implementation theories: 

Connecting strategy, Governance, 

Past performance, Future prospect, 
Connecting functional department- 

Within RIIS development 

Content of information for six <IR> 

capitals 

Communication for achievement of 

sustainable development goals (SDGs) 
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of RIIS require theoretical implementation. With use the theory of implementation, the stages of 

achievement, effectiveness, adoption, implementation, maintenance (RE-AIM) (Nilsen, 2015) in 

RIIS development. By applying the theory of integrated thinking (IT) that fits with integrated 

reporting <IR> (WICI, 2013) into the development of RIIS. As the role of this model shows, 

integrated thinking becomes the basis or basis for fulfilling integrated <IR> reporting (IFAC, 

2017). As states in Figure 1 demonstrates the need for fulfillment of organizational behavior 

change for all parts of the organizational responsibility within the development of RIIS, as well 

as for the involvement of users as stakeholders (Lüder, 1992) which involved in the 

implementation of RIIS. Providers or regional governments need communication regarding 

requirements in regional investment offers that meet the information value of SDGs according to 

the <IR> criteria, such as aspects of market opportunities, estimated investment value, human 

resources, infrastructure, related regulations, general conditions of environmental aspects that 

meet investment feasibility (CICB-BKPM, 2017). 

       The fulfillment of reporting integrated <IR> on an ongoing basis into RIIS needs to be 

implemented within the scope and effectiveness according to the characteristics of <IRF>. First, 

reporting alignment with basic concepts or fundamentals in: (i) fulfillment of various capitals, 

namely financial, manufacturing, intellectual, human, social and relational, and natural; (ii) value 

creation process through the organization's business model, (iii) value creation over time. 

Second, fulfill the main requirements in: (i) designated and identifiable communication, (ii) 

integrated report communication referring to the framework; (iii) Integrated reports that include 

governance statements that meet certain requirements. Third, by elaborating on guiding 

principles that focus on strategic and future orientation, information connectivity, stakeholder 

relations, materiality and conciseness, reliability and completeness, consistency and 

comparability. Fourth, by reconstructing disclosures on aspects in content elements, including in 

the description of the organization and the external environment, governance, business models, 

risks and opportunities, strategy and resource allocation, performance (IIRC, 2011, 2013).  

       In accordance with the conceptual framework (Figure 1), the information output from the 

provider is used as a source of knowledge for investors in finding potential regional investments. 

From the user point of view, the use of RIIS is the basis for investors to provide information 

reporting communication in the accountability of investment implementation in the regions. 

There is theoretical coherence in the ideal model of <IR> implementation through the 

development of RIIS in fulfilling the communication of SDGs achievement. Information 

reporting meets the information criteria in the SDGs, such as: Stewardship with corporate 

governance, Inclusive capitalism, SDGs and climate change, globalization and linkages, 

technology implementation, and communication for energy and infrastructure (IIRC, 2018, 

2019).  

 

Hypothesis development 

         The relationship between the implementation of integrated thinking in line with integrated 

reporting <IR> in the implementation of SDGs information communication can be explained 

through several major accounting theories. Referring to agency theory, institutional theory, 

stakeholder theory and legitimacy theory ( Ratnatunga and Jones, 2012; Baldini et al., 2018; Ara 

& Harani, 2020). Furthermore, from several previous studies, it also shows the fact that there is a 

role for the <IR> framework to the broader capital structure in reporting, including social capital 

(Simnett & Huggins, 2015). Then, the concept of integrated thinking as cultural control becomes 

part of how it works in line with <IR> (Dumay & Dai, 2017). There is evidence showing the 

process of creating organizational value in government organizations or other stakeholders in 

relation to strategies towards the SDGs (Trucco et al., 2021). Also, there are facts related to the 

lack of a regulatory framework, as well as the nature of voluntary disclosure which is an obstacle 

in complying with the reporting aspects of the SDGs. Where the SDGs reporting aspect is the 
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responsibility of the government as a whole, but the realization of the SDGs cannot be achieved 

without the support of corporate organizations (Erin et al., 2022). Then, empirical facts show the 

importance of aspects of regulatory impact assessment (RIA) both at the central and local 

governments (Kurniawan et al., 2018) for relevant policy. As well as the fact that the role of 

implementing <IR> in local governments requires strengthening regulations from an RIA 

perspective (Hifni et al., 2022). 

        Based on the theoretical role, both referring to the theory of the rhetorical component of 

integrated thinking according to <IR> ( WICI, 2013; IIRC, 2013; IFAC, 2017),  as well as the 

phenomenon of previous research which shows that there is no uniform conclusion about the 

implementation of <IR> for aspects of SDGs reporting. This is the basis for determining the 

proposed research hypotheses, namely: H0.1: There is no difference in the achievement of 

sustainable development communication through the role of RIIS with the implementation of 

<IR>; H0.2: There is no relationship in the achievement of sustainable development 

communication through the role of RIIS with the implementation of <IR>. 

 

Research Method  

      This section presents the types of research, population, and samples and the method of 

sample selection, units of analysis, variables and measurements, data collection, and data 

analysis used. This type of research is explanatory research that explores why something 

happens when there is limited information available. This research can help to increase 

understanding of a particular topic, ascertain how or why certain phenomena occur, and predict 

future events. With use independent variables and the dependent variable, by assessing the level 

of closeness of the relationship between research variables (Creswell & Creswell, 2018).. 

       The research target population is local governments, consist of 34 provinces, 416 districts, 

and  98 cities  in Indonesia that have used RIIS (CICB-BKPM, 2018). The sample selection 

method uses purposive sampling to achieve a sample that is considered logically representative 

of the target population. The research sample is RIIS providers of regional government entities, 

and RIIS stakeholders as users outside of local government (Lüder, 1992). This study used 115 

eligible sample units (Hair et al., 2006) for data analysis. The results of the collection of sample 

units for the unit of analysis consist of: Academics (57), NGOs (4), Business Entities (18), and 

Regional Work Units in the Province/District government (36).  

          The unit of analysis is the indicator in the indicator item of the propositional variable of 

the rhetorical component of integrated thinking that corresponds to <IR> on information 

communication for the achievement of SDGs (Table 1). In Table 1, six indicators of the two 

variables are described, and the measurement approach used in the study. 

Table 1 

Variables and indicators with measurement approach 
 Variables Indicators Measurement  

Implementation 
of <IR>  

X.1. Implementation of connecting  strategy ( WICI, 2013;  IIRC, 2013; IFAC, 2017)  Nominal 

 X.2. Implementation of governance ( WICI, 2013;  IIRC, 2013; IFAC, 2017) Nominal 

 X3. Implementation of past performance (WICI, 2013; IIRC, 2013; IFAC, 2017)   Nominal 

 X4: Implementation of future prospect information (WICI, 2013; IIRC, 2013; IFAC, 

2017) 

Nominal 

 X5: Implementation of connecting functional department (WICI, 2013; IIRC, 2013; 

IFAC, 2017)  

Nominal 

Information for  

SDGs (Y) 

Y. Information of sustainable development goals (SDGs) (UN, 2016, 2019, 2020, ADB, 

UN, 2019; IIRC, 2018, 2019).  

Nominal 

 

(Source, referring to the references, 2022) 
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The measurement of each indicator item from 6 indicators for the independent variable and the 

dependent variable is measured by a nominal scale. Each indicator item is measured using a 

dummy variable with a nominal scale. Where for each indicator item that is fulfilled in the 

implementation or the respondent accepts the role from the indicator item is given a score of 1. 

Meanwhile for the indicator item that is not in implementation or the respondent does not assess 

the role of the indicator item is given a value 0. 

        Data collection for research was conducted by means of a survey using a questionnaire 

design. The main data sources are direct responses from respondents, and with sending 

documents via the internet to reach respondents who live far from the research subject. The 

research process also uses an interview approach by involving interviews in semi-structured 

interviews (George, 2022), in the form of a mixed structured and unstructured interview 

approach. As stated in Table 2, shows for the interviewees who represent diverse cross-sections 

of local government management in various functional departments. With 6 respondents acting 

as key persons who provide input related to research aspects. Respondents have a relationship 

with management policies that have the potential to have integrated thinking and support the 

application of <IR> in the development of RIIS. 

Table 2 

Summary of interviewees with related their position 
Pseudonym Position 2022 

B1 Regional secretary of general administration  

B2 Head of regional investment office   

B3 Head of economics and development  

B4 Head of legal section of the regional secretariat   

B5 Regional inspectorate  

B6 Provincial council secretariat   

(Source: according to the results of semi-structured interviews, 2022) 

 

In Table 2 some of the job descriptions given are general in nature because of the need to 

maintain the confidentiality and anonymity of participants as resource persons. The interview 

was written and developed with reference to the organizational development model as the 

content of the interview, consisting of strategic, social, technical, administrative as reporting 

referring to the regulations (Albrecht, 1983), related to the implementation of <IR>, RIIS 

development and the goals of achieving the SDGs. To provide an overview of the extent to 

which local government entities are prepared through theoretical implementation in the theory of 

implementation of the reach, effectiveness,  adoption, implementation, maintenance (RE-AIM) 

stages (Nilsen, 2015) for the implementation of RIIS. 

The data analysis method uses a non-parametric statistical technique with the chi-square 

goodness of fit test or chi-square test for independence and assessing the relationship referring to 

the C-contingency value (Conover, 1980; Howell, 2014). For the hypothesis testing (H01) is 

calculated by comparing between the frequency of observation (OF) and the expected frequency 

(EF).  Then, for testing of the (H02) used the C-contingency value, with formula C = √ X02 / (N 

+ X02).  

 

Result and Discussion 

        

          This section presents the findings of this study, and a discussion of the findings from the 

context of the theory used, as well as their relation to previous research on related research 

themes. The results of the measurement of indicator items are used for hypothesis testing. The 

results of the measurement of each of indicator items are presented in the following Table 3 and 

Table 4. 
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Table 3 

Scorekeeping information of item indicators from integrated thinking (IT) fits with <IR> 
Indicators and item of indicators Appearance 

frequency 

Percentage of 

sample 

(X1) Implementation of connecting  strategy: 

Information on business opportunities and risks  
external business  information  

financial and non-financial information  

Information to create long term value  

Information supported leadership in reporting  

Role of complete information on six capital <IR>. 

 

113 
104 

111 

114 

111 

111 

 

98% 
90% 

96% 

99% 

96% 

96% 

(X2) Implementation of governance:  

Organizational governance structure capacity  

Capacity to meet the needs of the organization's stakeholders  

Interests and expectations for long-term goals  

Strategy through information technology to share information  

Monitoring in informing business decisions  

Means of training and involvement of organizational members. 

 

110 

109 

112 

112 

107 

107 

 

95% 

94% 

97% 

97% 

93% 

93% 

(X3) Implementation of past performance:  

Communication on past investment data  
Conformity of past performance indicators with current conditions 

Information on evaluation of social, economic and environmental aspects 

Reporting on past financial performance related to investments  

The suitability of  information within six  capital of  <IR>  

Credibility of information within the information communicated. 

 

110 
107 

110 

103 

109 

113 

 

95% 
93% 

95% 

89% 

94% 

98% 

(X4) Implementation of future prospect information:  

Information for future performance  

Relevance of indicators of future performance needs  

Resource information within stewardship of management  

Information on risks and opportunities with business value creation  

Fulfillment of complete investment projection information 

Investment information with sensitivity analysis. 

 

107 

109 

113 

112 

107 

107 

 

93% 

94% 

98% 

97% 

93% 

93% 

(X5) Implementation of connecting functional department:  
The overall relationship role for all functions/work units  

socialization in overcoming internal barriers to work functions  

Monitor and manage information to be communicated  

Access to information communication in time relevance  

Information systems strategy with integrated information technology  

Information technology to support the implementation of RIIS. 

 
110 

107 

109 

111 

111 

112 

 
95% 

93% 

94% 

96% 

96% 

97% 

(Sources, source from data scorekeeping, 2022) 

 

As states in Table 3, it provides for a complete list of five indicators with 30 items of 

indicator towards forms and processes in reporting SDGs information (WICI, 2013; IIRC, 2013; 

IFAC, 2017). It also shows the measurement results of  the perception of the RIIS provider, 

namely the regional government within change the behavior of integrated thinking that fits with 

<IR> within RIIS implementation. Then, it also shows the perception from users or stakeholders 

referring to the change of the expectation for implementation for <IR> within RIIS. This 

perspective were performed either from business entities or from stakeholders that including 

academics, NGOs on their point of view for implementation of RIIS for the SDGs (Table 4).  
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Table 4 

Item indicators of achievement of sustainable development goals 
Indicator and item of indicators Appearance 

frequency 

% of sample 

(Y) Information of sustainable development goals (SDGs),  

Stewardship with corporate governance 

Inclusive capitalism 

SDGs and climate change 

Globalization and linkages 

Technology adjustment in the long term 

Energy and infrastructure 

 

111 

107 

110 

108 

114 

113 

 

96% 

93% 

95% 

93% 

99% 

98% 

(Sources, source from data scorekeeping, 2022)  

 

As states in Table 4, it shows the perceptions of both RIIS providers and stakeholders in meeting 

the silo to engagement with integrated reporting dimensions (UN, 2016, 2019, 2020; ADB, UN, 

2019; IIRC, 2018, 2019).   This means that the unit of analysis in the <IR> implementation 

perspective considers what information needs to be linked in RIIS's communications, and how 

that information is connected to communicate for users. 

        Based on the information scorekeeping of the measurement results of integrated thinking 

indicator items (IT) in accordance with <IR>, and with indicator items to achieve sustainable 

development goals (Table 3 and Table 4). Then, it becomes the basis for determining the 

frequency of observations (OF) and the frequency of expectations (EF) (Table 5) and Table 6 for 

the assessment of contingency observations & chi square. The results of the analysis of the 

frequency of observations are classified based on the suitability between each component of 

integrated thinking that corresponds to <IR>. The measurement results were classified into the 

following criteria: very suitable (score 6), suitable (score 5), quite suitable (score 4), less suitable 

(score 3), not suitable (score 2), and very unsuitable (score 1).  

Table 5 

Observation frequency (OF) and expectation frequency (EF) 

Variables CS G PP FP CD SDGs Amount 

The rhetorical components  of 

integrated  thinking  fits with <IR>                 

Very rhetorical component IT & IR : 

Score 6 (OF) 99 96 91 97 97 101 480 

EF 96 96 96 96 96 96   

Rhetorical component IT & IR: 

Score 5 (OF) 10 13 15 7 11 8 56 

EF 11.2 11.2 11.2 11.2 11.2 11.2   

Rhetorical enough: Score 4 (OF)  4 3 5 7 4 2 23 

EF 4.6 4.6 4.6 4.6 4.6 4.6   

Less rhetorical: Score 3 (OF)  0 2 3 2 2 4 9 

EF 1.8 1.8 1.8 1.8 1.8 1.8   

Very less rhetorical: Score 2 (OF) 2 1 1 2 0 0 6 

EF 1.2 1.2 1.2 1.2 1.2 1.2   

Not rhetorical: Score 1 (OF)  0 1 0 0 1 0 2 

EF 0.4 0.4 0.4 0.4 0.4 0.4   

Amount 115 115 115 115 115 115 575 

(Source: from Table 3 and Table 4, 2022)  
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Table 6 

Contingency & chi square observation 

Variables CS G PP FP CD SDGs Amount 

  3 0 -5 1 1 5   

  9 0 25 1 1 25   

Xo Observation 0.0936 0 0.2604 0.0104 0.0104 0.2604 0.6354 

  -1.2 1.8 3.8 -4.2 -0.2 -3.2   

  1.44 3.24 14.44 17.64 0.04 10.24   

Xo Observation 0.1286 0.2893 1.2893 1.575 0.0036 0.9143 4.2 

  -0.6 -1.6 0.4 2.4 -0.6 12.4   

  0.36 2.56 0.16 5.76 0.36 153.76   

Xo Observation 0.0783 0.5565 0.0348 1.2522 0.0783 33.4261 35.4261 

  -1.8 0.2 1.2 0.2 0.2 2.2   

  3.24 0.04 1.44 0.04 0.04 4.84   

Xo Observation 1.8 0.0222 0.8 0.0222 0.0222 2.6889 5.3556 

  0.8 -0.2 -0.2 0.8 -1.2 -1.2   

  0.64 0.04 0.04 0.64 1.44 1.44   

Xo Observation 0.5333 0.0333 0.0333 0.5333 1.2 1.2 3.5333 

  -0.4 0.6 -0.4 -0.4 0.6 -0.4   

  0.16 0.36 0.16 0.16 0.36 0.16   

  0.4 0.9 0.4 0.4 0.9 0.4 3.4 

Xo Observation       

 

    52.5504 

 (Source: from Table 5, 2022)  

 

Based on the measurement results in Table 5 and Table 6, it becomes the basis for testing the 

hypothesis for the difference test (H01), and for testing the relationship between variables (H02), 

the chi-square test is carried out for the goodness of fit. 

         As states in Table 6, it shows the results of the measurement of the frequency of 

observations (OF) which reached a value of 52.5504. Then for the measurement of the expected 

frequency (EF) which is determined by referring to the degrees of freedom of rows and columns 

(6-1) (6-1) with a significant level of 0.05, has the frequency value for the chi square table is 

37.65. Based on the comparison between X2 observations 52.5504 which is greater than X2 

Table 37.65, this means that H01 can be rejected, with a chi-square significance value <0.05. 

The results of testing this hypothesis indicate that there are differences in the achievement of 

sustainable development goals (UN, 2016, 2019, 2020; ADB, UN, 2019; IIRC, 2018, 2019).  It 

refers of being exist of the implementation of RIIS in regional governments which are 

implemented  in accordance with integrated thinking that fits with <IR> (WICI, 2013; IIRC, 

2013; IFAC, 2017) for communication of achievement of SDGs.  

       In testing for the second hypothesis (H02), undertaken with asses the level of relationship 

between variables, is based the different test result of (H01), by calculating the value of the 

Pearson contingent coefficient C= √ 52.5504 / (575 + 52.5504) obtained coefficient value of   

0.2894. Referring to the Guilford’s empirical rule, it shows that C-contingency value is a 

bounded association coefficient between 0<1, where 0= no association / relationship, and 1 

=perfect association / relationship. With the result contingency coefficient 0.2894, it can be 

expressed as low relationship, definite but small relationship (Engelbrecht and Van Aswegen, 

2009). This result indicate that there is low relationship in achieving SDGs through 

communication of RIIS because of the suitability of integrated thinking that fit with the 

implementation of <IR>. 

         Referring to the results of the study, provides a form of proof of the coherence of 

integrated thinking that fits with integrated reporting <IR> in regional investment management 

communications. Based on the macro perspective, it shows the role of the big theory of 
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accounting in explaining the phenomenon of management investment towards accountability by 

communicating SDGs information. The implementation of <IR> in the developed RIIS is in line 

with the context of legitimacy theory which requires an implicit social contract between the 

organization and society, as well as what is stated by stakeholder theory for organizations 

involved in CSR. The stakeholder theory explains the postulate that an organization or company 

should not only pay attention to company owners and profitability but also take care of the 

society, environment and economy in which it functions (Ratnatunga, Janek; Jones, 2012). The 

empirical facts of this study provide an overview of the importance of investment management 

that is fulfilled institutionally, because the context faced is related to resource constraints in the 

context of investment offerings through local governments as development agents (agency 

theory) for investors. Then, alignment with stewardship theory which has basic assumptions that 

are supported by behavioral dimensions, services that meet effectiveness, efficiency and 

economy, psychological mechanisms and sociological factors such as organizational culture and 

situational mechanisms (Ara & Harani, 2020). 

         The results of this study show that there is harmony with previous empirical facts (Dumay 

& Dai, 2017; Simnett & Huggins, 2015; Trucco et al., 2021), but have a different perspective 

with empirical facts from (Erin et al., 2022). The empirical facts of this research show that the 

implementation of <IR> is relevant in communicating the achievement of the SDGs that creates 

value over time (IIRC, 2011, 2013; Adams, 2015; IIRC, 2018, 2019).  The facts of this study 

indicate alignment with the implementation of the model studied in banking entities. This 

suggests that the responsible banking culture that existed prior to joining the <IR> pilot program 

was on a stronger control culture, in addition to personnel control, investment management 

outcomes, and actions (Dumay & Dai, 2017). Based on the results of the study, it is also in line 

with the empirical fact that to achieve the SDGS it is necessary to have support from local 

government leaders with strong and good infrastructure (Mutiarani & Siswantoro, 2020). In 

addition, the results of this study indicate the fact that to achieve the SDGs in communication, 

however, a regulatory impact assessment (RIA) is needed in institutionalizing RIIS in local 

governments (Kurniawan et al., 2018; Hifni et al., 2022). 

         The perspective of implementing <IR> in RIIS for communication of the achievement of 

SDGs according to research results, is discussed in the context of organizational development 

(Albrecht, 1983; Prodanchuk et al., 2021).   The results of semi-structured interviews with 6 key 

persons from the regional government were presented as insights related to the perspective of 

RIIS development in the context of sustainable development which refers to RIIS. As being of  

implementation for RIIS strategically and administratively, it requires availability of information 

that related to the existence of a map of leading commodities in the area concerned to become 

information content in RIIS. Supported by optimal regulations with the role of sectorial 

association’s engagement, as well as communication support between work units and the role of 

relevant agencies, communication is supported by websites that exist in the leading sector of 

regional investment management (B2). The development perspective is from a technical level, 

from the information technology perspective, where local governments can simultaneously 

access and integrate with RIIS designs that have been managed by the capital investment 

coordinating board (CICB), through the Provincial, Districts/ City Investment Offices (www. 

regionalinvestment.bkpm.go.id). This fact is in line with the insights of decision makers and 

policy makers in the regions. Information technology supports the role of RIIS in policy making 

for decision making. Such as support for big data and cloud computing, administrative support 

and rule-based governance, social relations and information technology that bring closer 

relationships with stakeholders (B1). 

         RIIS implementation requires achieving effectiveness (Nilsen, 2015) which is in line with 

the objectives of implementing <IR> framework (IIRC, 2013, 2018, 2019).   At the social level, 

communication of the achievement of SDGs in the scope of information in the six capitals <IR>, 
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are able to maintain fair service between all potential investors. This includes the fulfillment of 

partnerships from investors with small and medium-sized businesses in the regions (Minister of 

Investment/Head of BKPM Number 1 of 2022). Therefore, it is always necessary to have a 

policy that focuses on investment for leading sectors that remain environmentally friendly in the 

area where the investment is made (B3). For this reason, it is necessary to develop an 

administrative system through the effectiveness and optimization of regulations related to 

investment management. As stated, local governments have an interest in complying with the 

consistency of investment management regulations in the regions (Province/Regency/City), 

related to regulations set by the central government in the investment sector (B6). This insight is 

in line with the perspective of the head of the legal section of the regional secretariat about the 

importance of compliance in meeting compliance at the regulatory level from the central 

government to the regional level. In this case, local governments need to fulfill effective 

regulations by implementing norms, criteria, and standards procedures that facilitate and support 

the investment climate in the regions (B4). This is in line with regulations ( Ministry of 

Investment/Header of CICB, Regulation Number 7, 2021), which regulate legal documentation 

and information networks within  RIIS's implementation. It means, through by communication 

with RIIS, it needs legal information, as an effort to maintain harmonious relations in investment 

management services. Factually, this contexts need to focus on controlling through the role of 

the regency inspectorate. As with being statement that this task force has an internal control role 

over the leading sector that manages RIIS, namely internal supervision, evaluation and 

monitoring of RIIS implementation for foreign investment and domestic investment (B5). 

 

Conclusion 

 

      In this section, the conclusions of the research are presented in three aspects. First, the results 

of this study provide evidence in relation to the aims and benefits of the study. As an empirical 

fact, it proves that the integrated thinking model can be used as the basis for implementing <IR> 

in the implementation of RIIS to communicate information on the achievement of the SDGs. 

Based on these results, the effective implementation of RIIS requires the role of organizational 

development aspects at the strategic, administrative, social and technical levels. The facts show 

that there is a role both from the local government side and from the aspect of stakeholder 

involvement that supports the implementation of <IR> in the implementation of RIIS. This is a 

form of research evidence that shows accountability in the clarity of the role of local 

governments to communicate SDGS information from business processes or local investment 

management cycles. As well as the role of stakeholders, such as investors in complying with the 

communication of investment information in the completeness of the information dimensions of 

the SDGs. The implementation of an effective <IR> can strengthen the integrated business 

process of regional investment management in accordance with the regional action plan (RAP) 

for the success of sustainable development through the regional investment subsector. 

         Second, the fact of the research results showed the dimension of 'integrated thinking' which 

has five indicators can fulfill the 'silos to engagement' with the implementation of <IR> in RIIS 

that provides value creation over time in a global perspective. There are empirical facts about: (i) 

connecting strategy as an elaboration of the guiding principles in strategic focus and information 

connectivity, (ii) aspects of governance in answering questions about how the governance 

structure is structured. organizational governance supports the ability to create value in the short, 

medium and long term from <IRF> content elements, (iii) fulfillment of past performance 

information communication by linking time horizons, to stay focused on historical performance, 

(iv) consistent presentation of information related to opportunities, risks, and future strategies. 

Then, research fact indicated that there was a roadmap as a basis for the future of organizations 

managing regional investments. With being exist of support from internally parties of regional 
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government to decide how departmental functional relationships (WICI, 2013; IIRC, 2013) to 

communicate the SDGs information (IIRC, 2018, 2019).   

        Third, this research is part of previous research in communicating the implementation of 

<IR>, as road map of research  for regional government achieve the SDGs through by the role of 

regional investment information systems nationally (Hifni et al., 2021). Therefore, the results of 

research that synthesizing for  <IR> implementation within RIIS development for this 

district/city government level will have implications for the need for further studies on the 

implementation of RIIS at the provincial level. Due to the provincial level acts as a supervisor 

for the administration of autonomous regency/city governments in Indonesia. Then, it is 

considered important for further research to use an optimal regulatory role approach for <IR> 

implementation within the RIIS development substantively with the concept of regulatory 

impact assessment (RIA). 
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Abstract    
Purpose: The purpose of this research article is to assess how integrated thinking according to the 
integrated reporting <IR> is implemented into a regional investment information system (RIIS). To build 

insight in regional investment management in line with changes in the investment climate due to top-

down pressure to meet sustainable development goals (SDGs). Design/methodology/approach: We 
conducted research for regional governments in Indonesia that have implemented RIIS. With used data of 

115 respondents from elements of regional government, academics, business entities, NGOs of social and 

environmental care organizations. The measurement uses a nominal scale with a chi-square test for 

goodness of fit. Findings: The measurement results show the frequency of observation (OF) with a value 
of 52.5504. Then for the expected frequency (EF) with degrees of freedom (6-1) (6-1) and a significance 

level of 0.05, the chi-square table shows a value of 37.65. Based on the measurement results which OF > 

EF, this result indicated for being of corresponding between integrated thinking that fits with <IR> in 
RIIS. The level of <IR> relationship in RIIS in achieving SDGs information communication has a 

Pearson correlation coefficient of 0.2894, as a low relationship. Originality: This research article 

contributes to the growing debate on the merits of <IR> as a voluntary reporting initiative including for 
the local government sector, which has been adopted by other <IR> organizations as a mandatory 

initiative as a contemporary reporting system. Practical implications: Becoming an early adopter of local 

government <IR> reporting practices into RIIS implementation, as a fundamental way with regional 

strategic wisdom to achieve the SDGs in a global context. 
 

Keywords: integrated thinking, integrated reporting, regional investment information system, sustainable 

development goals 
 

Type of Paper: Explanatory research 

 

1. Introduction 

  

       The importance of implementing the achievement of sustainable development goals 

(UN, 2017; ADB, UN, 2019, UN, 2019) through the involvement of regional governments in 

Indonesia as part of the global community (UNDP, 2016, 2018), is mandated in regulations 

(Law No. 25 of 2007; PR Number 59, 2017).Within managing public investment at various 

levels which involving the role of the governor in the preparation of regional action plans 

(RAD) with the regents/mayors in their respective regions. In RAD context, it needs an 

involvement by various stakeholders of the government, such as academia, NGOs, the 

private sector, and all levels of society to achieve the sustainable development goals (SDGs) 

(MNDP/NDPA, 2019). Until this time being, however, the role of regional governments 



2 
 

(OECD, 2014) is important to fulfill the context of global development communication in the 

sustainable development goals (SDGs). 

        Regional governments has importance to fulfill sustainable development (Law Number 

11, 2020; Regulation of M of  E&F, Number 1, 2021), in encouraging for sustainable 

regional investment. This perspective has been translated in line with the 2030 Agenda for 

Sustainable Development, which is defined through by the 17 SDGs with 169 related targets 

(UN, 2017, ADB, UN, 2019; Nechita et al., 2020). Specifically, through by the investment 

cycle towards the integration of the SDGs, with fulfillment for accountability in addressing 

pressing social and environmental issues (Pineiro et al., 2018). To achieve sustainable 

development by referring to the three main components at the economic, ecological and 

human levels (Duran et al., 2015). The fulfillment of achievement for sustainable 

development policy is coherence through monitoring and reporting (Oosterhof, 2018).  

         Functionally, from technology side, the RIIS has been designed in accordance with the 

objectives of digital licensing service reform through online single submission (OSS) (CICB 

Regulation, Number 9 of 2017; GR Number 24 of 2018). RIIS designed to communicate and 

facilitate for coordination of policies and the investment sector (CICB Regulation Number 

14 of 2017), in line with the national single window for investment (NSWI) system of the 

Indonesia Investment Promotion Center (IIPC) (CICB, 2018). Concomitantly, RIIS is also to 

facilitate every investor as a user to communicate investment activity report (IAR) with the 

fulfillment of corporate social responsibility (CSR) (Regulation of FAS, Number 51, 2017; 

CICB, 2021).  

        Until this time being, the implementation of RIIS of regional government shows the 

challenges in implementing RIIS towards monitoring and reporting of effective investment 

management towards SDGs (UN, 2017; UNCTAD, 2018). As well as the impact of social 

costs faced and arising from an investment (Jones, 2012; Artie, 2019), various challenges to 

the damage to the natural environment (Aghmiuni et al., 2019; Bernal, and Netzer, 2020; 

UN, 2020). With fact for Indonesia, shows that the implementation of RIIS still faces 

challenges in the communication of domestic investment (DI) and foreign investment (FI), 

with updating data on the website (Kristianus, 2019; Iswan, 2019; Dani, 2019). 

         Normatively, role of RIIS is to facilitate regional government to communicate potential 

regional investment (CICB, 2017, 2019) towards achievement of sustainable development 

goals (Law Number 11, 2020; PR Number 59 of 2017; UN, 2017, ADB, UN, 2019). To 

fulfill this role of RIIS, it need approach which requires the development of organizational 

functions (Albrecht, 1983), by determining areas that need to be improved and implementing 
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changes in the organization according to a logical development plan. Through by theoretical 

and methodological approach (Prodanchuk et al., 2021), to determine how does the regional 

governments can consider to use the integrated thinking that fits with organizational 

mechanisms in the formation for integrated reporting <IR> (IIRC, 2013, 2018, 2019).  

Referring to the role of this model, shows integrated thinking is the foundation or basis for 

integrated reporting <IR> (IFAC, 2017). Therefore, with management consideration, this 

model is relevance to be used in answering the question what information needs to be linked, 

and how information is linked in the information system for the communication of 

sustainable development goals (UN, 2017, ADB, UN, 2019). 

        A number of studies related to the role and challenge to implement <IR> were 

presented. In this context, Burke and Clark (2016) describe the objectives, users, and content 

of the <IR> framework for investors. There is a fact, that the presence of <IR> and 

integrated thinking determines the evolution in the way companies communicate and create 

value (Di Vaio et al., 2020). Then, with fact from the side of information providers, that 

shows the importance of conceptual considerations of investment management to meet 

sustainable development (Alexandrov and Skvortsova, 2021). Specifically, fact from 

research (Hifni et al., 2021) shows the implementation of integrated thinking that fits with 

<IR> within communication for regional investment with sustainable development in context 

for Indonesia.  

        This study was conducted to answer questions related to how efforts and resources of 

local governments are met to achieve the SDGs, which have not been answered in previous 

studies. This research was conducted within the scope of a regional investment information 

system (Hifni et al., 2021) for regional governments’ level. Which it requires support from 

local government leaders with strong and good infrastructure (Mutiarani & Siswantoro, 

2020). Therefore, this study is to assess whether in the regional government level, where 

RIIS has been implemented, there are aspects of integrated thinking that fits with <IR>. The 

benefit of this research is to show up the insight or regional wisdom of regional government 

policies be implemented. In line with RAD that has been declared through by the effective 

management for regional investment management. With the implementation of <IR> for 

RIIS as the most important accountability tool that can support the communication of SDGs 

achievement in a global context. 

2. Literature review 

          Normatively, fulfillment for achievement of the SDGs through by RIIS 

implementation, need a normative requirement for regional governments within investment 
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management communications for SDGs  (UN, 2017; ADB, UN, 2019). According to the 

ideal development model, RIIS implementation requires either in applying the normative 

type of SDGs information (IIRC, 2018, 2019) or in line with type of SDGs information 

which is formed according to the sustainability reporting criteria (Jones, 2010; GRI, 2018) or 

in terms of triple bottom lines (TBL) reporting (Slaper and Hall, 2011; Ratnatunga and 

Jones, 2012; Alrazi et al., 2015). Furthermore, due to the criteria for this  reporting on 

sustainability reporting or TBL are still within historical and evaluative point of view. 

Therefore, RIIS implementation for various organizations need to use  SDGs information 

that communicates value creation over time with <IR> (Adams, 2015; IIRC, 2013, 2018, 

2019).  

        In Table 1 describes, how does the integrated thinking’s components fits with <IR> 

for RIIS development can be managed within requirements normatively.  

Table 1 

The integrated thinking’s components fits with <IR> for RIIS development 
Integrated thinking (IT) fits with integrated reporting <IR> RIIS development 

What information is 

connected and how 

information is 

connected 

Content of information within 

RIIS: From SR/TBL towards  six 

<IR> capitals 

SDG integration throughout the investment cycle* with  

pillars for effective management investment** 

Towards strategic regional investment  management 

communication for  output of information  within RIIS 

Connecting strategy Financial/ 

Economic 

Financial/ 

Economic 

Coordinating a cross level of 

government and policies 

Stewardship with 

corporate governance 

Governance  Human Strengthen capacities at all 

levels of government  

Inclusive capitalism  

Past performance Social Social Proper framework conditions 
for public investment at all 

levels of government 

SDGs and climate 
change 

Future prospect  Manufacture Sourcing and due diligence of 

screening investment to 

advance an SDGs 

Globalization and 

linkages 

Connecting 

functional 

department 

 Intellectual 

property right 

Investment selection and 

structuring (analysis and 

verification) 

Technology 

 Natural/ 

environment 

Natural/ 

Environment 

Measuring and reporting 

progress made towards the 

SDGs  

Energy and 

infrastructure 

(Sources: WICI, 2013, OECD, 2014**; UN, 2015; IIRC, 2013, 2018, 2019; GRI, 2018; Pineiro et al., 2018*) 

      Table 1 shows the theoretical coherence of the ideal model of implementing <IR> 

through RIIS to achieve the SDGs. It needs a compliance either with effective public 

investment criteria at all levels of government (OECD, 2014) or to meet SDG integration 

across the investment cycle (Pineiro et al., 2018). This model can be explained through by 

several grand theories of the accounting field. Referring to the agency theory, institutional 

theory, stakeholder theory and legitimacy theory (Ratnatunga and Jones, 2012; Baldini et al., 

2018; Ara and Harani, 2020). Furthermore, from some of previous studies, also show the 
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fact, that there is the role of the <IR> framework towards wider capital structure in reporting, 

including social capital (Roger and Anna, 2015). Then, the concept of integrated thinking as 

cultural control becomes part of how it operates in line with <IR> (Dumay and Dai, 2017). 

There is evidence that show the process of creating organizational value in government 

organizations or other stakeholders in relation to strategies towards the SDGs (Trucco et al., 

2021). However, there is a fact that the lacks of a regulatory framework, as well as the nature 

of voluntary disclosure are obstacles in complying with the reporting aspects of the SDGs. 

Where aspects of SDGs reporting are the responsibility of the government as a whole, but the 

realization of SDGs cannot be achieved without the support of corporate organizations (Erin 

et al., 2022). Then, empirical facts show the importance of the regulatory aspect of impact 

assessment (RIA) both at the central and local governments (Kurniawan et al., 2018) for a 

policy. As well as the fact that the role of implementing <IR> in local governments requires 

strengthening regulations from an RIA perspective (Hifni et al., 2022).           

         Based on the theoretical role either referring to the rhetorical component theory of 

integrated thinking that fits with <IR> (WICI, 2013, IIRC, 2013; IFAC, 2017), or with the 

phenomenon of previous research showing that there are no uniform conclusion about the 

implementation of <IR> to report SDGs aspect. This is as the basis for determining the 

proposed research hypothesis, namely: (i) H0.1: There is no difference in the achievement of 

sustainable development goals through communication by RIIS with the suitability of 

integrated thinking that fit with the implementation of <IR>; (ii) H0.2: There is no 

relationship in achieving sustainable development goals through communication by RIIS 

with the suitability of integrated thinking that fit with the implementation of <IR>. 

3. Research Method  

       The design of this research is explanatory research that explores why something happens 

when the available information is limited. This research can help to increase the understanding 

of a particular topic, ascertain how or why certain phenomena occur, and predict future events. 

Use the application of independent variables towards the dependent variable, by assessing the 

level of closeness of the relationship between research variables (Creswell and Creswell, 2018). 

3.1. Sample and Unit of Analysis 

       The research samples are the provider of RIIS of regional government entities, and 

stakeholders of RIIS as users outside the regional government (Luder, 1992). The number of 115 

sample units meets the requirements (Hair et al., 2006) for data analysis. The results of the 

collection of sample units for the unit of analysis consist of: Academics (57), NGOs (4), 

Business entities (18), and Regional government work units (Provincial, District/City) (36). With 
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6 respondents also act as interviewees providing input related to research aspects (Table 3). The 

unit of research analysis are the indicator elements or dimensions within indicator items from 

variables from the proposition of the rhetorical component of integrated thinking that fits with 

<IR> towards communication of information for SDGs (Table 2).  

3.2. Variable and Measurement  

          In Table 2, describes six indicators of two variables, and measurements approach that used 

in research.  

Table 2 

Variables and indicators with measurement approach 
 Variables Indicators Measurement  

Implementation 

of <IR>  

X.1. Implementation of connecting  strategy ( IIRC, 2013; WICI, 2013; IFAC, 2017) Nominal 

 X.2. Implementation of governance (IIRC, 2013; WICI, 2013; IFAC, 2017). Nominal 

 X3. Implementation of past performance: (IIRC, 2013; WICI, 2013; IFAC, 2017) Nominal 

 X4: Implementation of future prospect information (IIRC, 2013; WICI, 2013; IFAC, 

2017). 

Nominal 

 X5: Implementation of connecting functional department (IIRC, 2013; WICI, 2013; 

IFAC, 2017)  

Nominal 

Information for  

SDGs (Y) 

Y. Information of sustainable development goals (SDGs)  (IIRC, 2013, 2018, UN, 

2017; 2019; ADB, UN, 2019) 

Nominal 

 

(Source, referring to the references, 2022) 

The measurement of each indicator item from 6 indicators for the independent variable and 

the dependent variable is measured by a nominal scale. Each indicator item is measured using a 

dummy variable with a nominal scale. Where for each indicator item that is fulfilled in the 

implementation or the respondent accepts the role in the indicator item is given a score of 1. 

Meanwhile for the indicator item that is not in implementation or the respondent does not assess 

the role of the indicator item is given a value 0.  

3.3. Data collection 

        Data were collected by survey with designing questionnaires used nominal scale. The main 

data source is from the delivery of questionnaires to respondents directly, and by using Google 

forms to reach respondents who live far from the research subject. The research process also 

used interviews approach with involved interviewing within semi-structured interviews (George, 

2022), as are a mix of structured and unstructured interviews. As states in Table 3, shows for 

interviewees which  represent a diverse cross section of   regional government management 

across different functional departments. For whom has relationship with management policy 

supporting for developing <IR> and who are potentially impacted by integrated thinking.  

Table 3 

Summary of interviewees with related their position 
Pseudonym Position 2022 

B1 Regional secretary of general administration  

B2 Head of regional investment office   
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B3 Head of economics and development  

B4 Head of legal section of the regional secretariat   

B5 Regional inspectorate  

B6 Provincial council secretariat   

(Source: according to the results of semi-structured interviews, 2022) 

 

In Table 3 some of the position descriptions given are generic because of the need to maintain 

the confidentiality and anonymity of participants as resource persons. Interviews were written 

and developed referring to the organizational development model as the content of the interview, 

consisting of strategic, social, technical, administrative (Albrecht, 1983). To provide insight into 

the extent to which local government entities are prepared through theoretical implementation in 

the theory of implementation of the reach, effectiveness, adoption, implementation, maintenance 

(RE-AIM) stages (Nilsen, 2015) for RIIS. 

3.4. Data Analysis 

The data analysis method uses a non-parametric statistical technique with the chi-square 

goodness of fit test or chi-square test for independence and assessing the relationship referring 

to the C-contingency value (Conover, 1980; Howell, 2011). For the hypothesis testing (H01) is 

calculated by comparing between the frequency of observation (OF) and the expected 

frequency (EF).  Then, for testing of the (H02) used the C-contingency value, with formula C = 

= √ X02 / (N + X02) (Conover, 1980).  

4. Result and Discussion 

        In this section, the results of the measurement of indicator items, hypothesis testing, and 

discussion of results related to the major theories of the accounting field and theoretical aspects 

of the empirical facts of related research are presented. First, with the results of the measurement 

of each of indicator items from each of six indicators or research dimensions of variables are 

presented in the following Table 4 and Table 5. 

Table 4 

Scorekeeping information of item indicators from integrated thinking (IT) fits with <IR> 
Indicators and item of indicators Appearance 

frequency 

Percentage of 

sample 

(X1) Implementation of connecting  strategy: 

Information on business opportunities and risks  

external business  information  

financial and non-financial information  

Information to create long term value  

Information supported leadership in reporting  

Role of complete information on six capital <IR>. 

 

113 

104 

111 

114 

111 

111 

 

98% 

90% 

96% 

99% 

96% 

96% 

(X2) Implementation of governance:  

Organizational governance structure capacity  

Capacity to meet the needs of the organization's stakeholders  

Interests and expectations for long-term goals  
Strategy through information technology to share information  

Monitoring in informing business decisions  

 

110 

109 

112 
112 

107 

 

95% 

94% 

97% 
97% 

93% 
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Means of training and involvement of organizational members. 107 93% 

(X3) Implementation of past performance:  

Communication on past investment data  

Conformity of past performance indicators with current conditions 
Information on evaluation of social, economic and environmental aspects 

Reporting on past financial performance related to investments  

The suitability of  information within six  capital of  <IR>  

Credibility of information within the information communicated. 

 

110 

107 
110 

103 

109 

113 

 

95% 

93% 
95% 

89% 

94% 

98% 

(X4) Implementation of future prospect information:  

Information for future performance  

Relevance of indicators of future performance needs  

Resource information within stewardship of management  

Information on risks and opportunities with business value creation  

Fulfillment of complete investment projection information 

Investment information with sensitivity analysis. 

 

107 

109 

113 

112 

107 

107 

 

93% 

94% 

98% 

97% 

93% 

93% 

(X5) Implementation of connecting functional department:  

The overall relationship role for all functions/work units  

socialization in overcoming internal barriers to work functions  
Monitor and manage information to be communicated  

Access to information communication in time relevance  

Information systems strategy with integrated information technology  

Information technology to support the implementation of RIIS. 

 

110 

107 
109 

111 

111 

112 

 

95% 

93% 
94% 

96% 

96% 

97% 

(Sources, source from data scorekeeping, WICI (2013), IIRC (2013), IFAC (2017) 

 

As states in Table 4, shows the measurement results of  the perception of the RIIS 

provider, namely the regional government within change the behavior of integrated thinking that 

fits with <IR> within RIIS implementation. Then, it shows the perception from users or 

stakeholders referring to the change of the expectation for implementation for <IR> within RIIS. 

This perspective were performed either from business entities or from stakeholders that 

including academics, NGOs on their perspective for implementation of RIIS for the SDGs.  

Table 5 

Item indicators of achievement of sustainable development goals 
Indicator and item of indicators Appearance 

frequency 

% of sample 

(Y) Information of sustainable development goals (SDGs),  
Reporting information related to SDGs 

Reporting on sustainability information within  the aspect of capital <IR> 

Reporting of sustainability information of business processes to meet accountability  

Governance for the sustainable development of the entity, 

Information technology adjustment in the long term,  

Implementation of effective  RIIS for SDGs 

 
111 

107 

110 

108 

114 

113 

 
96% 

93% 

95% 

93% 

99% 

98% 

(Sources, source from data scorekeeping, IIRC (2013, 2018, 2019); UN  (2017); ADB, UN,  (2019)  

 

According to the measurement results that presented in Table 5, it shows the perceptions of RIIS 

providers and either users or stakeholders in fulfilling silos to engage' with integrated reporting 

dimensions. Shows the unit of analysis in an <IR> implementation perspective to consider what 

information is connected, and how the information is connected. It provides for a complete list 

of five indicators with 30 items of indicator towards forms and processes in reporting SDGs 

information (WICI, 2013, IIRC, 2013; IFAC, 2017). 
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         Based on the results of scorekeeping information on the indicator items from integrated 

thinking (IT) that fit with <IR>, and with the indicator items for achieving sustainable 

development goals (Table 4 and Table 5). Then, it becomes the basis for determining Table 6 for 

observation frequency (OF) and expectation frequency (EF), and Table 7 for Contingency & chi 

square observation. The results of the analysis of the frequency of observations are classified 

based on the correspondence between each component of integrated thinking that fits with <IR>. 

The measurement results was classified into the following criteria: very suitable (score 6), 

appropriate (score 5), quite suitable (score 4), less suitable (score 3), not suitable (score 2), and 

very not suitable (score 1). 

Table 6 

Observation frequency (OF) and expectation frequency (EF) 

Variables CS G PP FP CD SDGs Amount 

The rhetorical components  of 

integrated  thinking  fits with <IR>                 

Very rhetorical component IT & IR : 

Score 6 (OF) 99 96 91 97 97 101 480 

EF 96 96 96 96 96 96   

Rhetorical component IT & IR: 

Score 5 (OF) 10 13 15 7 11 8 56 

EF 11.2 11.2 11.2 11.2 11.2 11.2   

Rhetorical enough: Score 4 (OF)  4 3 5 7 4 2 23 

EF 4.6 4.6 4.6 4.6 4.6 4.6   

Less rhetorical: Score 3 (OF)  0 2 3 2 2 4 9 

EF 1.8 1.8 1.8 1.8 1.8 1.8   

Very less rhetorical: Score 2 (OF) 2 1 1 2 0 0 6 

EF 1.2 1.2 1.2 1.2 1.2 1.2   

Not rhetorical: Score 1 (OF)  0 1 0 0 1 0 2 

EF 0.4 0.4 0.4 0.4 0.4 0.4   

Amount 115 115 115 115 115 115 575 

(Source: from Table 4 and Table 5, 2022)  

Table 7 

Contingency & chi square observation 

Variables CS G PP FP CD SDGs Amount 

  3 0 -5 1 1 5   

  9 0 25 1 1 25   

Xo Observation 0.0936 0 0.2604 0.0104 0.0104 0.2604 0.6354 

  -1.2 1.8 3.8 -4.2 -0.2 -3.2   

  1.44 3.24 14.44 17.64 0.04 10.24   

Xo Observation 0.1286 0.2893 1.2893 1.575 0.0036 0.9143 4.2 

  -0.6 -1.6 0.4 2.4 -0.6 12.4   

  0.36 2.56 0.16 5.76 0.36 153.76   

Xo Observation 0.0783 0.5565 0.0348 1.2522 0.0783 33.4261 35.4261 

  -1.8 0.2 1.2 0.2 0.2 2.2   

  3.24 0.04 1.44 0.04 0.04 4.84   

Xo Observation 1.8 0.0222 0.8 0.0222 0.0222 2.6889 5.3556 

  0.8 -0.2 -0.2 0.8 -1.2 -1.2   

  0.64 0.04 0.04 0.64 1.44 1.44   

Xo Observation 0.5333 0.0333 0.0333 0.5333 1.2 1.2 3.5333 
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  -0.4 0.6 -0.4 -0.4 0.6 -0.4   

  0.16 0.36 0.16 0.16 0.36 0.16   

  0.4 0.9 0.4 0.4 0.9 0.4 3.4 

Xo Observation       

 

    52.5504 

 (Source: from Table 6, 2022)  

 

Based on the measurement results in Table 6 and Table 7, it becomes the basis for testing the 

hypothesis for the internal difference test (H01), and for the internal relationship test (H02) was 

carried out using the chi-square test for goodness of fit. 

         As states in Table 6, shows the result of the measurement of observation frequency (OF) 

that   reaches a value of 52.5504. Then, for the measurement of expected frequency (EF) which 

is determined by referring to the degrees of freedom of rows and columns (6-1) (6-1) with a 

significant level of 0.05, be found the frequency value in the chi square table is 37.65. Based on 

the comparison between X2 observation 52.5504 which is greater than X2 Table 37.65, this 

means that H01 can be rejected, at the chi-square significance value < 0.05. The result of testing 

of this hypothesis indicates that there are differences in the achievement of sustainable 

development goals (IIRC, 2018, 2019; UN, 2017; ADB, UN, 2019), because of RIIS 

implementation with suitability of integrated thinking that fits with the <IR> (WICI, 2013; Di 

Vaio et al., 2020; IFAC, 2017).  

       In testing for the second hypothesis (H02), namely to asses level of relationship between 

variables, is based the different test result of (H01), by calculating the value of the Pearson 

contingent coefficient C= √ 52.5504 / (575 + 52.5504) which is obtained 0.2894. Referring to 

the Guilford’s empirical rule, it shows that C-contingency value is a bounded association 

coefficient between 0<1, where 0= no association / relationship, and 1 =perfect association / 

relationship. With the result contingency coefficient 0.2894, it can be expressed as low 

relationship, definite but small relationship (Engelbrecht, 2002). This result indicate that there is 

low relationship in achieving SDGs through communication of RIIS because of the suitability of 

integrated thinking that fit with the implementation of <IR>. 

          Referring to the results, however, based on the macro perspectives show there are major 

roles of accounting grand theory in explaining phenomena of management investment towards 

accountability with communication of SDGs information. Such with legitimacy theory which 

requires the existence of an implicit for social contract between organization and society, as well 

as for what stakeholder theory states for organization engage in CSR. Such stakeholder theory 

describes postulates that an organization or company should not only pay attention towards the 

proprietors of firm and profitability but also take care of the society, environment and the 

economy in which it functions (Ratnatunga and Jones, 2012). It provides insight into resource 
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constraints in the context of investment offerings through by regional government as agent 

(agency theory) of development for investor referring to institutional theory. Then, with 

stewardship theory  which has the basic assumption of  underpinned with dimension of behavior, 

a perfect steward, psychological mechanism and sociological factors such as organizational 

culture and situational mechanism (Ara and Harani, 2020).    

         The results of this study are explained to be in harmony with empirical facts (Roger and 

Anna, 2015, Dumay and Dai, 2017; Trucco et al., 2021), but have a different perspective with 

empirical facts from (Erin et al., 2022). Due to the fact that <IR> implementation is relevant it 

becomes a reporting framework that creates value over time (Adams, 2015; IIRC, 2013, 2018, 

2019). The results of this study indicate the need for RIA within institutionalizing RIIS in 

regional governments (Kurniawan et al., 2018; Hifni et al., 2022). 

         The perspective of implementing <IR> in RIIS for the achievement of SDGs according to 

research results, is reiterated in the perspective of management insight through organizational 

development (Albrecht, 1983; Prodanchuk et al., 2021). Strategically, socially, administratively 

and technically development, this becomes the basis for strengthening implementation theory 

(Nilsen, 2015) in the RIIS implementation stage. Strategically implementing RIIS, related to the 

existence of superior commodity maps in the relevant area to become information content in 

RIIS, supported by optimal regulations with the role of sectorial associations, as well as 

communication support between work units and the role of the existing website (B2 ). Because 

in terms of information technology, local governments can simultaneously access and integrate 

with the RIIS design which has been managed by the Capital Investment Coordinating Board 

(CICB), through the Provincial, Regency/City Investment Office 

(www.regionalinvestment.bkpm.go.id). This fact is in line with the insights of decision makers 

and policy makers in the region who in this case. As describes that there in supporting through 

the role of RIIS in policy making for decision making, with the support of big data and cloud 

computing, support for administration and governance based on rules, social relations and 

information technology that bring closer relationships with stakeholders (B1). 

         Achieving the implementation of RIIS requires effectiveness that is in line with the 

objectives of implementing <IR> (Nilsen, 2015) in communicating aspects of the SDGs. This is 

to be able to maintain fair service between all potential investors, including the fulfillment of 

partnerships from investors with small and medium enterprises in the region. Focus on 

investment for leading sectors that remain environmentally friendly in the area where the 

investment is made (B3). For this reason, it is necessary to develop an administrative system 

through the effectiveness and optimization of regulations related to investment management. As 
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stated, local governments have an interest in complying with regulatory consistency in 

investment management in the regions (provinces/districts/cities), related to central government 

regulations in the investment sector (B6). This insight is in line with the perspective of the head 

of the legal section of the regional secretariat about the importance of compliance in meeting 

compliance at the regulatory level from the central government to the regional level. With 

fulfilling effective regulations for local governments by implementing norms, criteria, standards, 

procedures that facilitate and support the investment climate in the regions (B4). Within an effort 

to maintain harmonious relations in investment management services, it is necessary to focus on 

controlling through the role of the Regency Inspectorate. This task force has an internal control 

role over the leading sector that manages RIIS, namely internal supervision, evaluation and 

monitoring of RIIS implementation for foreign investment and domestic investment (B5). 

5. Conclusion  

 

       In this section, the conclusions of the research are presented at three levels. The first is 

related to the results of the study with the objectives and benefits of this research. The second is 

a description of empirical facts related to the results of testing in research. The third is how the 

implications of this research become part of the continuation of further research. 

      First, the results of this study provide evidence regarding the objectives and benefits of the 

research. Provide empirical facts that integrated thinking provides the basis for implementing 

<IR> in RIIS communicating SDGs information. The facts of the results of this study provide 

insight into the role of aspects of organizational development (strategic, administrative, social 

and technical) that support the implementation of <IR> in RIIS. Facilitate local governments as 

RIIS providers and RIIS users to communicate SDGS information from local investment 

management. With SDGs information that provides value creation over time in a global 

perspective. 

      Second, the fact that the research results show the dimension of 'integrated thinking' which 

has five indicators can fulfill the 'silos to engagement' with the implementation of <IR> in RIIS. 

It consist of  (i) connecting strategy as an elaboration of the guiding principles in strategic focus 

and information connectivity, (ii) aspects of governance in answering questions about how the 

governance structure is structured. organizational governance supports the ability to create value 

in the short, medium and long term from <IRF> content elements (IIRC, 2013), (iii) fulfillment 

of past performance information communication by linking time horizons, to stay focused on 

historical performance, (iv) consistent presentation of information related to opportunities, risks, 

and future strategies. Then, research fact indicated that there was a roadmap as a basis for the 
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future of organizations managing regional investments. Fact to decide how departmental 

functional relationships (WICI, 2013) in SDGs information communication (IIRC, 2018, 2019) 

which role of a real effect on <IR> implementation (WICI, 2013). 

      Third, this research is part of previous research in communicating the implementation of 

<IR>, SDGs and the role of regional investment information systems nationally. Therefore, for 

the results of this research that synthesizes the implementation of <IR> in RIIS at the district/city 

government level imply need to undertake further studies for the implementation of RIIS at the 

provincial level.  Based on the result, however, next research be considered to use a clear 

regulatory role approach with Regulatory Impact Assessment (RIA). Due to the province level 

has role as the supervisor of the administration of autonomous regency/city in Indonesia. 

Acknowledgement 

       We would like to thanks to management of Research and Community Service Institute of 

Lambung Mangkurat University for facilitating this research activity. We would also to thank for 

members of the research team to M. Khaidir Rahmatullah, Indriati Ermayani, Dian Firna Muthia, 

and M. Eddy Irfansyah, as graduate students from the Magister Program in Accounting at 

Lambung Mangkurat University, who contributed to this research. Then many thanks and 

appreciation to the organizers of the 13th Global Conference on Business and Social Sciences on 

Contemporary Issues in Management and Social Sciences Research (CIMSSR-2022) who have 

given us the opportunity to present articles in this forum. 

REFERENCES 

 
Aghmiuni, S Samaneh, Nockrach, Minnoka, Kalantari, Zahra. 2019. The potential of wetlands in 

achieving the Sustainable Development Goals of the 2030 Agenda, ResearchGate, Water 11 (3), 
MDPI, DOI: 10.3390/w11030609, www.mdpi.com/journal/water 

Alexandrov, Gennady and Skvortsova, Galina. 2021. Investment attractiveness of enterprise and 

sustainable development of industrial region, E3S Web of Conferences 258(3):06009, 

DOI:10.1051/e3sconf/202125806009  
Albrecht, Karl. 1983. Organization Development: A Total Systems Approach to Positive Change in Any 

Business Organization, Publisher:  Prentice Hall Direct, ISBN-10: 0136416969;  

Artie W Ng. 2019. Socially Responsible Investing in Sustainable Development, Encyclopedia of 
Sustainability in Higher Education, Springer, DOI: 10.1007/978-3-319-63951-2_301-1  

Ara, Musarrat., and DR. Harani B. 2020. Integrated Reporting Insight: Why Organization Voluntary 

Reports ?, International Journal of Scientific & Technology Research, Volume 9, Issue 01, ISSN 

2277-8616, www.ijstr.org  
ADB, UN Environment (2019). Strengthening the Environmental Dimensions of SDGs in Asia Pacific 

Tool Compendium, DOI: HTTP//DX.DOI.ORG/10.22617/TIM190002-2 

Adams, A Carol. ( 2015). Six Capitals v The Triple Bottom Line, 10 Years of Integrated Reporting (IR) 
https://integrat (edreporting.org/news/six-capitals-v-the-triple-bottom-line/ 

Alrazi, Bakhtiar., De Villers Charl., Van Staden, Chris J. (2015). A comprehensive literature review on, 

and the construction of a framework for, environmental legitimacy, accountability and 
proactivity, Journal of Cleaner Production, Doi: 10.1016/J.JCLEPRO.2015.05.022  

Bernal, Blanca and Netzer, Mike. 2020. Fighting Wetland Loss Through Sustainable Development, 

https://winrock.org/voices/page/2/  

http://www.mdpi.com/journal/water
https://www.researchgate.net/journal/E3S-Web-of-Conferences-2267-1242
http://dx.doi.org/10.1051/e3sconf/202125806009
https://www.researchgate.net/deref/http%3A%2F%2Fdx.doi.org%2F10.1007%2F978-3-319-63951-2_301-1
http://www.ijstr.org/
https://integrat/
http://dx.doi.org/10.1016/J.jclepro.2014.09.052
https://winrock.org/voices/page/2/


14 
 

Baldini  M, Maso D Lprenzo, Liberatore G, Mazzi, F. 2018. Role of Country- and Firm Level 

Determinants in  Environmental, Social, and Governance  Disclosure, J Bus Ethics, 150, pp 79-98, 

https://doi.org/10.1007/s 10551-016-3139-1 

Burke J Jenna, and  Clark E Cynthia.  2016. The business case for integrated reporting: Insight from 
leading practioners, regulators, and academics; Business Horizon (1276), Science Direct: 

www.elsevier.com/locate/bushor 

CICB, Directorate of Regional Potential Development. 2017. Final Report Compilation of Regional 
Investment Potential and Opportunities Map, Compiler PT Abdi Nusa Kreasi, 

Jakarta;http://info.trilogi.ac.id/repository/assets/uploads/AGB/e503d-laporan-.pdf (in bahasa) 

CICB. 2018, National Single Window for Investment (NSWI), 2018, Organized by CICB, 
https://nswi.CICB.go.id/sitemap (in bahasa) 

CICB, 2019. Regional Potential Development Strategy in Improving the Investment Climate, Director of 

Regional Potential Development, Remarkable Indonesia Investing;  

http://dpmptsp.riau.go.id/media/file/Strategi-Pengembangan-Potensi.pdf (in bahasa) 
CICB. 2021. Guidelines and Procedures for Filling in the Investment Activity Report (IAR) 

Online,https://lkpmonline.CICB.go.id/lkpm_perka17/doc/.pdf (in bahasa) 

Conover, W.J. 1980. Practical Nonparametric Statistics, 2nd Edition, John Wiley & Sons, New 
York.;https://www.scirp.org/(S(351jmbntvnsjt1aadkposzje))/reference/ReferencesPapers. 

Creswell J W and Creswell J D, 2018. Research Design, Qualitative, Quantitative, and Mixed Methods 

Approaches, Fifth Edition, SAGE Publication, Inc, USA; 

https://cmc.marmot.org/Record/.b57516595 
Dani  J. Akhir. 2019. This problem makes investors think about investing in Indonesia,  

https://economy.okezone.com/read/2019/10/04/320/2113052/ -   (in bahasa)  

Di Vaio, Assunta.,Ssyriopoulos,  Theodore.,  Alvino,Federico, Palladino, Rosa. 2020.   Integrated 
thinking and reporting” towards sustainable business models: a concise bibliometric analysis, 

Meditari Accountancy Research, Volume 29, Issue 4, ISSN: 2049-372X 

 Dumay, C John and  Dai, Tim. 2017. Integrated thinking as a cultural control ?; Meditari Accountancy 
Research, https://doi.org/10.1108/ MEDAR-07-2016-0067  

 Duran D. Cristian.,   Gogana,  L. Maria.,  Artenea, Alin., Durana, Vasile. (2015 ). The components of 

sustainable development - a possible approach, Procedia Economics and Finance 26, pp. 806 – 

811, doi: 10.1016/S2212-5671(15)00849-7 
 Engelbrecht, A. S. (2002). Guilford’s interpretation of the magnitude of significant correlations. 

https://www.researchgate.net/figure/Guilfords-interpretation-of-the-magnitude-of- 

 Erin, Olayinka., Bamigboye, Omololu.,  Oyewo, Babajide. 2022. Sustainable development goals (SDG) 
reporting: an analysis of disclosure, Journal of Accounting in Emerging Economies, 

DOI:10.1108/JAEE-02-2020-0037 

 Global Reporting Initiative (GRI). 2018.  GSBB,   GRI 101: Foundation 2016, GRI Standards, 
www.globalreporting.org  

George, Tegan, Scribbr, 2022, Methodology, An Introduction to research methods, Semi-Structured 

Interview, https://www.scribbr.com/category/methodology/ 

Hair J.E., Andersson R.E., Tatham R.L., Black W.C. 2006.  Multivariate Data Analysis, New Jersey: 
Prentice-Hall International.   

Hifni, Syaiful., Sayudi, Akhmad., Hayat, Atma., Kadir, A., Wijaya, Rano. 2021., Integrated Reporting, 

Sustainable Development Goals and The Role of Regional Information System, Universal Journal 
of Accounting and Finance 9  (3), 362-371, DOI: 10.13189/ujaf.2021.090310,http://www.hrpub.org 

Hifni, Syaiful., Sayudi, Akhmad.,Wijaya, Rano. 2022. Role of Organizational Development, Integrated 

Reporting <IR> Implementation and Optimizing on Regional Asset Management, Budapest 

International Research and Critique  Institute –Journal (BIRCI-Journal), Vol. 5 No. 2, DOI: 

https://doi.org/10.33258/birci.v5i2  
Howell D.C. (2011) Chi-Square Test: Analysis of Contingency Tables. In: Lovric M. (eds) 

International Encyclopedia of Statistical Science, https://doi.org/10.1007/978-3-642-04898- 

IFAC. 2017. Enhancing Organizational Reporting: Integrated Reporting Key, Policy Position Paper 
#8, ISBN 978-1-60815-325-1, https://www.ifac.org/knowledge-gateway/contributing-global- 

Iswan, Uray. 2018. Regional Investment Potential Information System (RIPIS), 

https://kalbarprov.go.id/berita/sistem-informasi-potensi-investasi-.html (in bahasa) 

https://doi.org/10.1007/s%2010551-016-3139-1
http://www.elsevier.com/locate/bushor
http://info.trilogi.ac.id/repository/assets/uploads/AGB/e503d-laporan-.pdf
https://nswi.bkpm.go.id/sitemap
http://dpmptsp.riau.go.id/media/file/Strategi-Pengembangan-Potensi.pdf
https://lkpmonline.bkpm.go.id/lkpm_perka17/doc/.pdf
https://economy.okezone.com/read/2019/10/04/320/2113052/%20-
https://www.emerald.com/insight/search?q=Assunta%20Di%20Vaio
https://www.emerald.com/insight/search?q=Assunta%20Di%20Vaio
https://www.emerald.com/insight/search?q=Rosa%20Palladino
https://www.emerald.com/insight/publication/issn/2049-372X
https://doi.org/10.1108/
https://www.researchgate.net/journal/Journal-of-Accounting-in-Emerging-Economies-2042-1168
http://dx.doi.org/10.1108/JAEE-02-2020-0037
http://www.globalreporting.org/
https://doi.org/10.33258/birci.v5i2
https://doi.org/10.1007/978-3-642-04898-2_174
https://kalbarprov.go.id/berita/sistem-informasi-potensi-investasi-.html


15 
 

International Integrated Reporting Committee (IIRC) 2013. The International <IR> Framework, 

International Integrated Reporting Council, London; https://www.integratedreporting.org/wp-

content/uploads/2013/12/13-12-08-.pdf. 

………………………………………………………………….. 2018. Breaking Through IIRC Integrated 
Report 2017, web: www.integratedreporting.org 

……………………………………………………………… 2019. Building Momentum, IIRC Integrated 

Report 2018, https://integratedreporting.org/integratedreport2018/index_desktop.html 
Jones, Hannah. 2010.  Sustainability reporting matters: what are national governments doing about it ?, 

ACCA,The Association of Chartered Certified Accountants, London   

Jones, Stewart. 2012. Sustainability Reporting and Assurance : State of Practice, Chapter 1,  
Contemporary Issues in Sustainability Accounting, Assurance and Reporting, Emerald Group 

Publishing Company, ISBN 978-1-78052-020-9 

Kristianus, Arnoldus. 2019.  Investor Daily Indonesia, BKPM presents the PIR system to encourage 

investment equity  https://investor.id/business/197070/bkpm- pemerataan-investasi (in bahasa) 
Kurniawan, Teguh, Muslim A. Muh, Sakapurnama, Eko, 2018, Regulatory Impact Assessment and Its 

Challenges: An Empirical Analysis from Indonesia, Kasetsart Journal of Social Science, 29, pp 

105-108, http://creativecommons.org/licenses/by-nc-nd/4.0 
Luder, G, Klaus. (1992). A Contingency Model of Governmental Accounting Innovations in The 

Political-Administrative Environment, Research in  Governmental  and Nonprofit 

Accounting,Vol.7,Pages99-127,JAIPressInc.ISBN-1-55938-418-2;  

Mutiarani, Nafila Dwi &  Siswantoro, Dodik. 2020.The impact of local government characteristics on the 
accomplishment of SDGs, Accounting, Corporate Governance & Business Ethics, Volume 7, 2020 

- Issue 1, https://doi.org/10.1080/23311975.2020.1847751, 

Ministry of National Development Planning/ National Development Planning Agency (MNDP/NDPA) of 
the Republic of Indonesia 2019. Roadmap of SDGs Indonesia: A Highlight, 

https://www.unicef.org/indonesia/media/1626/file/Roadmap%20of%20SDGs.pdf  

Nilsen, Per. 2015. Making sense of implementation theories, models and frameworks,  Implementation 
Science, Debate  Open Access, 10:53, DOI 10.1186/s13012-015-0242-0   

Nechita, Elena., Manea, Lidia., Irimescu A.Mihaela.,  Nichita, Mirela. 2020. The Content Analysis of 

Reporting on Sustainable Development Goals, Audit Financiar 18 (160):831-854, 

DOI:10.20869/AUDITF/2020/160/030 
OECD. 2014. Recommendation of the Council on Effective Public Investment A Cross Levels of 

Government Principles for Action, http://www.oecd.org /effective-public-investment-toolkit/  

Oosterhof, Pytrik Dieuwke, ADB, 2018. The Governance Brief, Issue 33, Localizing the SDSs to 
Accelerate Implementation of the 2030 Agenda for Sustainable Development, 

https://www.adb.org/sites/default/files/publication/472021/governance-brief-033-sdgs- pdf 

Pineiro Aliana; Dithrich, Hannah; Dhar Arti. 2018. Financing The Sustainable Development Goals: 
Impact Investing in Action, Global Impact Investing Network (GIIN), 

https://thegiin.org/research/publication/financing-sdgs   

Prodanchuk, M., Tripak, M., Hutsalenko, L., Myskiv, L., Shevchuk, N. 2021. Organization Aspect of the 

Integrated Reporting Formation, Financial and Credit Activities: Problems of Theory and Practice, 
№ 5 (40), ISSN 2306-4994 (print); ISSN 2310-8770 (online) 

Ratnatunga, Janek; Jones, Stewart. 2012. A Methodology to rank the Quality and Comprehensiveness of 

Sustainability  Information Provided  in Publicly Listed Company Report, Chapter 10, Emerald 
Group Publishing Company, ISBN 978-1-78052-020-9 

Roger, Simnet., and Anna, Huggins. 2015. Integrated reporting and assurance: Where can research add 

value ?, Sustainable Accounting, Management and Policy Journal, 6 (1) pp 29-53, 

https://eprints.qut.edu.au/85015  
Slaper, F. Timothy and Hall, J. Tanya. 2011. The Triple Bottom Line: What Is It and How Does It Work?, 

Indiana Business Research Center , Spring;  Volume 86, No. 1; 

https://www.ibrc.indiana.edu/ibr/2011/spring/article2.html  
Trucco, Sara.,  Demartini M. Chiara., Beretta, Valentina.2021. The reporting of sustainable development 

goals: is the integrated approach the missing link?,  SN Business &  Economics, 1:35, 

https://link.springer.com/content/pdf/10.1007/s43546-021-00046-9  

http://www.integratedreporting.org/
https://integratedreporting.org/integratedreport2018/index_desktop.html
http://creativecommons.org/licenses/by-nc-nd/4.0
https://www.tandfonline.com/author/Mutiarani%2C+Nafila+Dwi
https://www.tandfonline.com/author/Mutiarani%2C+Nafila+Dwi
https://doi.org/10.1080/23311975.2020.1847751
https://www.unicef.org/indonesia/media/1626/file/Roadmap%20of%20SDGs.pdf
http://dx.doi.org/10.20869/AUDITF/2020/160/030
https://www.adb.org/sites/default/files/publication/472021/governance-brief-033-sdgs-%20pdf
https://thegiin.org/research/publication/financing-sdgs
https://eprints.qut.edu.au/85015
https://www.ibrc.indiana.edu/ibr/2011/spring/article2.html


16 
 

United Nations (UN).2015. Department of Economic and Social Affairs, Sustainable Development, 

Transforming our world: the 2030 Agenda for Sustainable 

Developmenthttps://sdgs.un.org/2030agenda, 

United Nation (UN). 2017. The Sustainable Development Agenda; 
https://www.un.org/sustainabledevelopment/development-agenda-retired/   

United Nations (UN). 2019.  Department of Economic and Social Affairs. GSDR 2019, Global 

Sustainable Development Report, 2019. The Future is Now:Science for Achieving Sustainable 
Development, https://sustainabledevelopment.un.org/globalsdreport/2019 

United Nations (UN). 2020.  Department of Economic and Social AffairsSustainable Development. SDG 

15. Goal 15 infographic, source: https//unstats.un.org/sdgs/report/2020/,  
UNCTAD, UN. 2018. Promoting Investment In The Sustainable Development Goals, Investment 

Advisory Series,  Series A, Number 8; http://creativecommons.org/licenses/by/3. 0/igo/    

UNDP, Global Taskforce of Local and Regional Governments, UN Habitat, 2016. Roadmap For 

Localizing The SDGs: Implementation and Monitoring at Subnational Level, 
https://www.humanitarianlibrary.org/resource/roadmap-localizing-sdgs-implementation-and-   

UNDP. 2018. What does it mean to leave no one behind? A framework for implementation , 

https://www.undp.org/sites/g/files/zskgke326/files/publications/Brochure_LNOB_web.pdf 
World Intellectual Capital Initiative (WICI). 2013. Connectivity: Background Paper for <IR>, 

International Integrated Reporting Council, London. https://examples.theiirc.org/ 

www: 

           website www.regionalinvestment.bkpm.go.id) 
 

  Regulations (in bahasa) 

Law Number 25 of 2007 concerning Investment 
Law Number 11 Year of 2020 concerning on Job Creation 

Government Regulation Number 24 of 2018 concerning Electronically Integrated Business Licensing 

Services 
Presidential Regulation Number 59 of 2017 concerning Implementation of the Achievement of SDGs 

Regulation of the Minister of Environment and Forestry, Number 1 of 2021, concerning the Company 

Performance Rating Program in Environmental Management 

CICB Regulation Number 9 of 2017 concerning Guidelines and Procedures for the Implementation of 
Investment Climate Development Activities 

CICB Regulation Number 14 of 2017 concerning Guidelines and Procedures for Controlling Investment 

Implementation 
Regulation of Financial Services Authority (FAS) No. 51/POJK.03/2017, On Application Of  

Sustainable Finance To Financial Service Institution, Issuer and Public Listed Companies;  

Regulation of the Minister of Environment and Forestry, Number 1 of 2021, concerning the Company 
Performance Rating Program in Environmental Management 

 

https://www.un.org/sustainabledevelopment/development-agenda-retired/
https://sustainabledevelopment.un.org/globalsdreport/2019
http://creativecommons.org/licenses/by/3


 

 

 

 

Response to reviewer: 

Reviewer suggestion Response 

Comment (Admin 1) Make the title more 
adequate to the contents. It should be nexus of 
Finance and Banking and different from the 
abstract proceeding title. 
 
Avoid long title. 
  
Avoid using I, You, We, They 
  
The author should send paper for language editing 

and proofreading – many errors. 

 

 

The title of the article has been adjusted to:  
INTEGRATED REPORTING <IR> FOR REGIONAL 
INVESTMENT AND ACHIEVEMENT OF 
SUSTAINABLE DEVELOPMENT GOALS (EVIDENCE 
FROM REGIONAL GOVERNMENT) 
 
 
 
 
Proofreading has been done 

Comment (Admin 2) Decrease similarity ratio from 
abstract. Refer to report. 

Has been adjusted 

Comment (Admin 3) Abstract is not informative. 
Use JFBR format, also in relation to the abstract. 
The author should add the appropriate JEL 
code. Please find the link: 
https://papers.ssrn.com/sol3/displayjel.cfm, 5 
keywords. Please state more clearly the study 
novelty, aim, methodology, main results. 

Has been adjusted 

Comment (Admin 4) Preamble of the paper is 

not appealing. Author should also develop the 

context of the study, the major contribution of 

the research. Motivation for the study should 

be extended. 

 

The significance of the topic and context is not 
well explained it should be upfront, Further, the 
author should add an organisation paragraph at 
the end of the introduction. 

 
Has bee adjusted 

  

  

 

 

 

 

 

https://papers.ssrn.com/sol3/displayjel.cfm


 

 

 

 

 

 

Reviewer suggestion Response 

Comment (Admin 5) The literature review is too 
descriptive. A literature review must critically 
review the existing studies noting clearly what 
they have done and found out, and how these 
findings relate to the issues addressed in the 
present paper. This is important in 
understanding the paper and its contributions. 
 

 

Adjustment with paraphrase has been made  

Comment (Admin 6) It must contain population, 
sample choice method, sample description in 
relation to the structures etc.  
Also methods should be described as well as data 
collection time period and method. 
 

Author should add conceptual framework. 
 

Additional information has been added 

 

 

 

 

 

Conceptual framework has made to replace the 
previous table to describe the phenomenon of the 

problem and the framework of thinking with the 

theory used 

  

Comment (Admin 7) Avoid using second level of 

heading. 

 
 

Has been adjusted 

Comment (Admin 8) Avoid using second level of 

heading. 

 

 
 

Has been adjusted 

  

  

 

 

 

Reviewer suggestion Response 
Comment (Admin 9) Avoid using second level of 

heading. 

 

 

 

 

Has been adjusted 

Comment (Admin 10) Avoid using second level of Has been adjusted 



heading. 

 

 
Comment (Admin 11) The results of the paper are 

interesting, but not descriptive enough. Unfortunately 

the discussions of the findings are brief, with very 

little attempt to relate to existing findings. Are your 
findings consistent with previous studies? If not, 

what could be the possible reasons? 

 

 

Has been done in the discussion subsection 
 
 

 

Comment (Admin 12) Implication for research 

identified and conclude. There is still room to 

improve conclusion and increase paper articulation 

 

 

 

Has been revised as well as added for its information 

within conclusion sub section  

 

Comment (Admin 13) Author should only add 

relevant and important references, maximum 30. All 
references must be in APA style and well cited in the 

paper. 

 

ONLY IN ENGLISH 

 

It is highly recommended to use Mendeley 

software. 

Has been done, with several references in 

Indonesian, as a means to explain the relevant 

research subjects where the research is carried 

out 
 

 

 
Has been done 

Comment (Admin 14) Format in APA style or 

delete if not very important. 

Has been done 

 

 

 

 



 

INTEGRATED REPORTING <IR> FOR REGIONAL INVESTMENT AND 

ACHIEVEMENT OF SUSTAINABLE DEVELOPMENT GOALS 

(EVIDENCE FROM REGIONAL GOVERNMENT) 
 

 
Syaiful Hifni 1);  Akhmad Sayudi 2);  Rano Wijaya 3) 

 
1) Faculty of Economic and Business, University of Lambung Mangkurat, Banjarmasin, Indonesia, 

Corresponding Author: Email syaiful.hifni@ulm.ac.id    
2) Faculty of Economic and Business, University of Lambung Mangkurat, Banjarmasin,  Indonesia,   

Email: ahmad.sayudi@ulm.ac.id 
3) Faculty of Economic and Business, University of Lambung Mangkurat, Banjarmasin,  Indonesia, 

Email: ranowijaya@ulm.ac.id 

    

    

 ABSTRACT  
 

Objective: The purpose of this research article is to assess how the integrated reporting <IR> is 

implemented into a regional investment information system (RIIS). Within build insight in regional 

investment management in line with sustainable development goals (SDGs).  
Methodology/Technique: This research was conducted on local governments in Indonesia that have 

implemented RIIS. With using data from 115 respondents, consisting of elements of local government, 

academics, business entities, NGOs, social organizations and care for the environment. The measurement 
uses a nominal scale with a chi-square test for goodness of fit.  

Findings: The measurement results showed the frequency of observation (OF) has a value of 52.5504 

with the chi-square table shows a value of 37.65. Based on this result showed OF > EF, it is as evidence 

for being of corresponding between integrated thinking that fits with <IR>. The level of relationship 
towards SDGs information communication has a Pearson correlation coefficient of 0.2894, as a low 

relationship.  

Novelty: This research article contributes practical implication where regional government entities to be 
effective implementer of <IR> practices for communication for regional investment management. As an 

insight in viewing of the growing debate on the merits of <IR> as a voluntary reporting initiative 

including for the local government sector, which has been adopted by other <IR> organizations as a 
mandatory initiative. The results of this research provide a fundamental way in a regional investment 

strategy that facilitates communication of the achievement of the SDGs in a global context. 

 

Keywords: integrated thinking, integrated reporting, regional investment information system, sustainable 
development goals 

Type of Paper - Empirical 
 

1. Introduction 

  

       Efforts to achieve sustainable development goals (UN, 2015, 2016, 2019, ADB, UN, 2019; 

UN, 2020)  require the involvement of regional governments in Indonesia as part of the global 

community (UNDP, 2016, 2018). This is as mandated in the regulations (Law Number 25, 2007;  

Presidential Decree Number  59, 2017).  Referring to this Presidential Decree 59/2017, it is 

stated that both the national action plan (NAP) and the regional action plan (RAP) must be 

formulated to encourage the implementation of sustainable development goals (SDGs) in the 

regions. It involves the role of the governor through the preparation of RAP with the role of the 

Regent/Mayor in their respective regions. Furthermore, this action plan is expected to clearly 

demonstrate the relationship between government and non-government activities with the 
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relevant SDG indicators, along with baseline, targets, budget, and responsible agency (SRI, 

2021). Until this time being, the role of local governments (OECD, 2014) continues to be 

pursued to meet the context of global development communication in the sustainable 

development goals (SDGs). In the context of RAP towards SDGs, it requires the involvement of 

the government and various government stakeholders (Afandi, 2018), such as academia, NGOs, 

the private sector, and all levels of society to achieve sustainable development goals 

(MNDP/NDPA, 2019). In particular, to implement the investment cycle towards the integration 

of the SDGs, with the fulfillment of accountability in addressing pressing social and 

environmental issues (Pineiro et al., 2018). With claiming the important policy for achieving of  

sustainable development refers to three main components at the economic, ecological and human 

levels (Duran et al., 2015). 

         In the context of RAP towards SDGs within regional investment management, it is 

necessary to involve government, various government stakeholders to achieve the SDGs 

(MNDP/NDPA, 2019; Law Number 11, 2020; Ministry of E & F, 2021). With regarding 

sustainable regional investment management in line with perspective of the 2030 Agenda for 

Sustainable Development, which is defined through 17 SDGs with 169 related targets (ADB, 

UN, 2019). Furthermore, for sustainable development policy achievements requires 

correspondence to activities through monitoring and reporting (Oosterhof, 2018). It becomes a 

normative approach in monitoring and reporting on effective investment management towards 

the SDGs (UN, 2016; UNCTAD-UN, 2018).  Functionally, in terms of technology, the regional 

investment information system (RIIS) is designed in accordance with the objectives of digital 

licensing service reform through online single submission (OSS) (CICB-BKPM, 2017; GR, 24, 

2018).  RIIS is designed to communicate and facilitate policy coordination in the investment 

sector (CICB-BKPM, 2017) in line with the context of the role of the national single window for 

investment (NSWI) of Indonesia Investment Promotion Center (IIPC) system (CICB-BKPM, 

2018). RIIS is also to facilitate every investor as a user to communicate investment activity 

reports (IAR) with the fulfillment of corporate social responsibility (CSR) (FAS, 2017; CICB-

BKPM, 2021). However, although it has been applied to local governments in Indonesia, the 

facts show that the implementation of RIIS by regional governments shows challenges in 

implementing RIIS. With the facts that RIIS implementation still faces challenges in 

communicating domestic investment (DI) and foreign investment (FI), by updating relevant data 

on the website (Dani, 2019; Kristianus, 2019; Uray, 2018). Also the challenging of the impact of 

social costs faced and arising from an investment (Artie W, 2019; S. Jones, 2012), with various 

impacts to the damage of the natural environment ( Seifollahi et al., 2019; Bernal, Blanca and 

Netzer, 2020; UN, 2020).  

         Normatively, to achieve the SDGs, local governments need to manage the investment cycle 

(Pineiro et al., 2018) linking it with socially responsible investment (SRI) performance, and 

address current conditions to avoid poor investment performance (Kalev  and Wallace,  2012). 

Within management context, organizations require the development of organizational functions 

(Albrecht, 1983), through theoretical and methodological approaches (Prodanchuk et al., 2021). 

This context relates with need to fulfill the role of RIIS with an implementation theory (Nilsen, 

2015) of an integrated thinking component that fits with <IR> (WICI, 2013). Within 

implementation of <IR>  that can provide strengthening and development for RIIS of regional 

governments to communicate the potential regional investment ( Presidential Decree, Number 

59, 2017; CICB-BKPM, 2017, 2019;  Law Number 11, 2020). Therefore, with management's 

consideration, the <IR> model into RIIS is relevant to be used in answering questions about 

what information needs to be linked, and how information is linked in information systems 

(WICI, 2013) for the communication of sustainable development goals (ADB, UN, 2019; UN, 

2016).  
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         Several studies related to the role and challenges of implementing <IR> are presented. In 

this context (Burke & Clark, 2016) describe the objectives, users, and content of the <IR> 

framework for communication to investors. It is a fact, that the presence of <IR> and integrated 

thinking determine the evolution of the way companies communicate and create value (Di Vaio 

et al., 2020). Then, with facts from the side of information providers, which show the importance 

of conceptual considerations of investment management to meet sustainable development 

(Alexandrov & Skvortsova, 2021). In fact, there is increasing awareness and stimulating debate 

among business, government and regulatory agencies, civil society members, and other 

stakeholders about reporting aspects of the SDGs (Nechita et al., 2020). In particular, with facts 

from research (Hifni et al., 2021) show an application of integrated thinking that fits with <IR> 

supports communication of regional investment with sustainable development in the Indonesian 

context.  

        This research was conducted to answer questions related to how <IR> is used to 

communicate regional investment management. To answer further how the role of RIIS is 

implemented in local government entities. Through implementation theory (Nilsen, 2015) of the 

relevant integrated theory (WICI, 2013). This research was undertaken as an effort to answer 

research questions that have been conducted on this topic in the national scope (Hifni et al., 

2021) to the local government level. Therefore, this study is to assess whether regional 

investment management in areas where RIIS has been implemented, has integrated thinking (IT) 

in accordance with <IR> to communicate the achievement of the SDGs. The benefit of this 

research is to provide insight or regional wisdom from local government policies that will be 

implemented in regional investment management. In line with the RAP that has been proclaimed 

through the management of effective regional investment management. Through the 

implementation of <IR> for RIIS as the most important accountability tool that can support the 

communication of SDGs achievement in a global context. This research article is presented with 

the background, literature study, research methods used, results and discussion, and conclusions. 

 

2. Literature review    

2.1 Integrated reporting <IR> for RIIS development and SDGs 

 

          Regional action plans (RAP) in the management of regional investment was implemented 

referring to delegation and guidelines for implementing deconcentration in the field of 

investment implementation control ( Ministry of Investment /Header of CICB, Regulation 

Number 9, 2021).  As an international consensus that has adopted at the Sustainable 

Development Summit United Nations in September 2015. In this regard, the Indonesian 

government has been proactively committed to achieving the SDGs. Indonesia's national 

development agenda has been aligned with the 17 SDGs goals and targets in the sustainable 

development agenda (SRI, 2021).   Normatively, since the launch of the national action plan 

(NAP) and the regional action plan (RAP) Indonesia has become one of the world's role models 

in the SDGs implementation process. Furthermore, Indonesia will continue to focus on 

implementing this program with specific activities through comprehensive monitoring and 

evaluation. In the context of fulfilling guaranteed transparency and accountability, that there is 

not only done through the role of the government, but also by involving non-governmental 

institutions (Afandi (2018).  

       Theoretically, this requires meeting the integration of the SDGs across the investment cycle 

(Pineiro et al., 2018)  with the pillars for effective investment management. Therefore, regional 

investment management in regional government requires coordination across government and 

policy levels, capacity building at all levels of government. It needs to fulfill proper framework 

conditions for public investment at all levels of government, procurement and investment due 

diligence screening to advance the SDGs. Also, it is need selection and arrangement investment 
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by analyzing and verifying, measuring and reporting progress made towards the SDGs (OECD, 

2014). 

        Referring to the ideal development model proposed (Figure 1), it shows that the 

implementation of RIIS requires the content of normative information on SDGs (IIRC, 2018, 

2019).   As well  as with the type of information on SDGs from the investment management 

authority (CICB-BKPM, 2017). As fulfillment need for information communication of regional 

investment in relevant SDG indicators from parties to accountability referring to the 

framework’s implementation  of SDGs  (SRI. (2021). Theoretically, SDGs information 

communication is formed in accordance with the criteria for sustainability reporting with 

economic, social, and environmental information (GRI, 2018; Jones, 2010) or in the term of 

triple bottom lines (TBL) reporting ( Slaper and Hall, 2011; Ratnatunga, and Jones, 2012; Alrazi 

et al., 2015). However, the criteria for sustainability reporting or TBL are still from a historical 

and evaluative point of view. Furthermore, the level of implementation of <IR> is needed 

regarding the communication of regional investment management business processes. Therefore, 

the implementation of RIIS to various organizations requires the reference of six <IR> capital, 

namely financial/economic, social, environmental, human, social relations, manufacturing, 

intellectual property rights into the SDG information provided which communicates value 

creation over time with <IR> (IIRC, 2011, 2013; Adams, 2015; IIRC, 2018, 2019).  

           Figure 1 as conceptual framework, shows for communication the achievement of SDGs 

that requires the role of <IR>. As well as model within describes how the components of 

integrated thinking are aligned with <IR> in the development of RIIS. 

  

 

 

 

Integrated thinking (IT) fits with integrated 

reporting <IR> 
RIIS development 

 

 

 

 

 

 

 

 

 

 

 

Figure 1 

The integrated thinking’s components fits with <IR> for RIIS development 

 

        As shown in Figure 1, the management of public investment at various levels in local 
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of RIIS require theoretical implementation. With use the theory of implementation, the stages of 

achievement, effectiveness, adoption, implementation, maintenance (RE-AIM) (Nilsen, 2015) in 

RIIS development. By applying the theory of integrated thinking (IT) that fits with integrated 

reporting <IR> (WICI, 2013) into the development of RIIS. As the role of this model shows, 

integrated thinking becomes the basis or basis for fulfilling integrated <IR> reporting (IFAC, 

2017). As states in Figure 1 demonstrates the need for fulfillment of organizational behavior 

change for all parts of the organizational responsibility within the development of RIIS, as well 

as for the involvement of users as stakeholders (Lüder, 1992) which involved in the 

implementation of RIIS. Providers or regional governments need communication regarding 

requirements in regional investment offers that meet the information value of SDGs according to 

the <IR> criteria, such as aspects of market opportunities, estimated investment value, human 

resources, infrastructure, related regulations, general conditions of environmental aspects that 

meet investment feasibility (CICB-BKPM, 2017). 

       The fulfillment of reporting integrated <IR> on an ongoing basis into RIIS needs to be 

implemented within the scope and effectiveness according to the characteristics of <IRF>. First, 

reporting alignment with basic concepts or fundamentals in: (i) fulfillment of various capitals, 

namely financial, manufacturing, intellectual, human, social and relational, and natural; (ii) value 

creation process through the organization's business model, (iii) value creation over time. 

Second, fulfill the main requirements in: (i) designated and identifiable communication, (ii) 

integrated report communication referring to the framework; (iii) Integrated reports that include 

governance statements that meet certain requirements. Third, by elaborating on guiding 

principles that focus on strategic and future orientation, information connectivity, stakeholder 

relations, materiality and conciseness, reliability and completeness, consistency and 

comparability. Fourth, by reconstructing disclosures on aspects in content elements, including in 

the description of the organization and the external environment, governance, business models, 

risks and opportunities, strategy and resource allocation, performance (IIRC, 2011, 2013).  

       In accordance with the conceptual framework (Figure 1), the information output from the 

provider is used as a source of knowledge for investors in finding potential regional investments. 

From the user point of view, the use of RIIS is the basis for investors to provide information 

reporting communication in the accountability of investment implementation in the regions. 

There is theoretical coherence in the ideal model of <IR> implementation through the 

development of RIIS in fulfilling the communication of SDGs achievement. Information 

reporting meets the information criteria in the SDGs, such as: Stewardship with corporate 

governance, Inclusive capitalism, SDGs and climate change, globalization and linkages, 

technology implementation, and communication for energy and infrastructure (IIRC, 2018, 

2019).  

 

2.1. Hypothesis development 

         The relationship between the implementation of integrated thinking in line with integrated 

reporting <IR> in the implementation of SDGs information communication can be explained 

through several major accounting theories. Referring to agency theory, institutional theory, 

stakeholder theory and legitimacy theory ( Ratnatunga and Jones, 2012; Baldini et al., 2018; Ara 

& Harani, 2020). Furthermore, from several previous studies, it also shows the fact that there is a 

role for the <IR> framework to the broader capital structure in reporting, including social capital 

(Simnett & Huggins, 2015). Then, the concept of integrated thinking as cultural control becomes 

part of how it works in line with <IR> (Dumay & Dai, 2017). There is evidence showing the 

process of creating organizational value in government organizations or other stakeholders in 

relation to strategies towards the SDGs (Trucco et al., 2021). Also, there are facts related to the 

lack of a regulatory framework, as well as the nature of voluntary disclosure which is an obstacle 

in complying with the reporting aspects of the SDGs. Where the SDGs reporting aspect is the 
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responsibility of the government as a whole, but the realization of the SDGs cannot be achieved 

without the support of corporate organizations (Erin et al., 2022). Then, empirical facts show the 

importance of aspects of regulatory impact assessment (RIA) both at the central and local 

governments (Kurniawan et al., 2018) for relevant policy. As well as the fact that the role of 

implementing <IR> in local governments requires strengthening regulations from an RIA 

perspective (Hifni et al., 2022). 

        Based on the theoretical role, both referring to the theory of the rhetorical component of 

integrated thinking according to <IR> ( WICI, 2013; IIRC, 2013; IFAC, 2017),  as well as the 

phenomenon of previous research which shows that there is no uniform conclusion about the 

implementation of <IR> for aspects of SDGs reporting. This is the basis for determining the 

proposed research hypotheses, namely: H0.1: There is no difference in the achievement of 

sustainable development communication through the role of RIIS with the implementation of 

<IR>; H0.2: There is no relationship in the achievement of sustainable development 

communication through the role of RIIS with the implementation of <IR>. 

 

3. Research Method  

      This section presents the types of research, population, and samples and the method of 

sample selection, units of analysis, variables and measurements, data collection, and data 

analysis used. This type of research is explanatory research that explores why something 

happens when there is limited information available. This research can help to increase 

understanding of a particular topic, ascertain how or why certain phenomena occur, and predict 

future events. With use independent variables and the dependent variable, by assessing the level 

of closeness of the relationship between research variables (Creswell & Creswell, 2018).. 

       The research target population is local governments, consist of 34 provinces, 416 districts, 

and  98 cities  in Indonesia that have used RIIS (CICB-BKPM, 2018). The sample selection 

method uses purposive sampling to achieve a sample that is considered logically representative 

of the target population. The research sample is RIIS providers of regional government entities, 

and RIIS stakeholders as users outside of local government (Lüder, 1992). This study used 115 

eligible sample units (Hair et al., 2006) for data analysis. The results of the collection of sample 

units for the unit of analysis consist of: Academics (57), NGOs (4), Business Entities (18), and 

Regional Work Units in the Province/District government (36).  

          The unit of analysis is the indicator in the indicator item of the propositional variable of 

the rhetorical component of integrated thinking that corresponds to <IR> on information 

communication for the achievement of SDGs (Table 1). In Table 1, six indicators of the two 

variables are described, and the measurement approach used in the study. 

Table 1 

Variables and indicators with measurement approach 
 Variables Indicators Measurement  

Implementation 
of <IR>  

X.1. Implementation of connecting  strategy ( WICI, 2013;  IIRC, 2013; IFAC, 2017)  Nominal 

 X.2. Implementation of governance ( WICI, 2013;  IIRC, 2013; IFAC, 2017) Nominal 

 X3. Implementation of past performance (WICI, 2013; IIRC, 2013; IFAC, 2017)   Nominal 

 X4: Implementation of future prospect information (WICI, 2013; IIRC, 2013; IFAC, 

2017) 

Nominal 

 X5: Implementation of connecting functional department (WICI, 2013; IIRC, 2013; 

IFAC, 2017)  

Nominal 

Information for  

SDGs (Y) 

Y. Information of sustainable development goals (SDGs) (UN, 2016, 2019, 2020, ADB, 

UN, 2019; IIRC, 2018, 2019).  

Nominal 

 

(Source, referring to the references, 2022) 
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The measurement of each indicator item from 6 indicators for the independent variable and the 

dependent variable is measured by a nominal scale. Each indicator item is measured using a 

dummy variable with a nominal scale. Where for each indicator item that is fulfilled in the 

implementation or the respondent accepts the role from the indicator item is given a score of 1. 

Meanwhile for the indicator item that is not in implementation or the respondent does not assess 

the role of the indicator item is given a value 0. 

        Data collection for research was conducted by means of a survey using a questionnaire 

design. The main data sources are direct responses from respondents, and with sending 

documents via the internet to reach respondents who live far from the research subject. The 

research process also uses an interview approach by involving interviews in semi-structured 

interviews (George, 2022), in the form of a mixed structured and unstructured interview 

approach. As stated in Table 2, shows for the interviewees who represent diverse cross-sections 

of local government management in various functional departments. With 6 respondents acting 

as key persons who provide input related to research aspects. Respondents have a relationship 

with management policies that have the potential to have integrated thinking and support the 

application of <IR> in the development of RIIS. 

Table 2 

Summary of interviewees with related their position 
Pseudonym Position 2022 

B1 Regional secretary of general administration  

B2 Head of regional investment office   

B3 Head of economics and development  

B4 Head of legal section of the regional secretariat   

B5 Regional inspectorate  

B6 Provincial council secretariat   

(Source: according to the results of semi-structured interviews, 2022) 

 

In Table 2 some of the job descriptions given are general in nature because of the need to 

maintain the confidentiality and anonymity of participants as resource persons. The interview 

was written and developed with reference to the organizational development model as the 

content of the interview, consisting of strategic, social, technical, administrative as reporting 

referring to the regulations (Albrecht, 1983), related to the implementation of <IR>, RIIS 

development and the goals of achieving the SDGs. To provide an overview of the extent to 

which local government entities are prepared through theoretical implementation in the theory of 

implementation of the reach, effectiveness,  adoption, implementation, maintenance (RE-AIM) 

stages (Nilsen, 2015) for the implementation of RIIS. 

The data analysis method uses a non-parametric statistical technique with the chi-square 

goodness of fit test or chi-square test for independence and assessing the relationship referring to 

the C-contingency value (Conover, 1980; Howell, 2014). For the hypothesis testing (H01) is 

calculated by comparing between the frequency of observation (OF) and the expected frequency 

(EF).  Then, for testing of the (H02) used the C-contingency value, with formula C = √ X02 / (N 

+ X02).  

 

4. Result and Discussion 

        

          This section presents the findings of this study, and a discussion of the findings from the 

context of the theory used, as well as their relation to previous research on related research 

themes. The results of the measurement of indicator items are used for hypothesis testing. The 

results of the measurement of each of indicator items are presented in the following Table 3 and 

Table 4. 
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Table 3 

Scorekeeping information of item indicators from integrated thinking (IT) fits with <IR> 
Indicators and item of indicators Appearance 

frequency 

Percentage of 

sample 

(X1) Implementation of connecting  strategy: 

Information on business opportunities and risks  
external business  information  

financial and non-financial information  

Information to create long term value  

Information supported leadership in reporting  

Role of complete information on six capital <IR>. 

 

113 
104 

111 

114 

111 

111 

 

98% 
90% 

96% 

99% 

96% 

96% 

(X2) Implementation of governance:  

Organizational governance structure capacity  

Capacity to meet the needs of the organization's stakeholders  

Interests and expectations for long-term goals  

Strategy through information technology to share information  

Monitoring in informing business decisions  

Means of training and involvement of organizational members. 

 

110 

109 

112 

112 

107 

107 

 

95% 

94% 

97% 

97% 

93% 

93% 

(X3) Implementation of past performance:  

Communication on past investment data  
Conformity of past performance indicators with current conditions 

Information on evaluation of social, economic and environmental aspects 

Reporting on past financial performance related to investments  

The suitability of  information within six  capital of  <IR>  

Credibility of information within the information communicated. 

 

110 
107 

110 

103 

109 

113 

 

95% 
93% 

95% 

89% 

94% 

98% 

(X4) Implementation of future prospect information:  

Information for future performance  

Relevance of indicators of future performance needs  

Resource information within stewardship of management  

Information on risks and opportunities with business value creation  

Fulfillment of complete investment projection information 

Investment information with sensitivity analysis. 

 

107 

109 

113 

112 

107 

107 

 

93% 

94% 

98% 

97% 

93% 

93% 

(X5) Implementation of connecting functional department:  
The overall relationship role for all functions/work units  

socialization in overcoming internal barriers to work functions  

Monitor and manage information to be communicated  

Access to information communication in time relevance  

Information systems strategy with integrated information technology  

Information technology to support the implementation of RIIS. 

 
110 

107 

109 

111 

111 

112 

 
95% 

93% 

94% 

96% 

96% 

97% 

(Sources, source from data scorekeeping, 2022) 

 

As states in Table 3, it provides for a complete list of five indicators with 30 items of 

indicator towards forms and processes in reporting SDGs information (WICI, 2013; IIRC, 2013; 

IFAC, 2017). It also shows the measurement results of  the perception of the RIIS provider, 

namely the regional government within change the behavior of integrated thinking that fits with 

<IR> within RIIS implementation. Then, it also shows the perception from users or stakeholders 

referring to the change of the expectation for implementation for <IR> within RIIS. This 

perspective were performed either from business entities or from stakeholders that including 

academics, NGOs on their point of view for implementation of RIIS for the SDGs (Table 4).  
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Table 4 

Item indicators of achievement of sustainable development goals 
Indicator and item of indicators Appearance 

frequency 

% of sample 

(Y) Information of sustainable development goals (SDGs),  

Stewardship with corporate governance 

Inclusive capitalism 

SDGs and climate change 

Globalization and linkages 

Technology adjustment in the long term 

Energy and infrastructure 

 

111 

107 

110 

108 

114 

113 

 

96% 

93% 

95% 

93% 

99% 

98% 

(Sources, source from data scorekeeping, 2022)  

 

As states in Table 4, it shows the perceptions of both RIIS providers and stakeholders in meeting 

the silo to engagement with integrated reporting dimensions (UN, 2016, 2019, 2020; ADB, UN, 

2019; IIRC, 2018, 2019).   This means that the unit of analysis in the <IR> implementation 

perspective considers what information needs to be linked in RIIS's communications, and how 

that information is connected to communicate for users. 

        Based on the information scorekeeping of the measurement results of integrated thinking 

indicator items (IT) in accordance with <IR>, and with indicator items to achieve sustainable 

development goals (Table 3 and Table 4). Then, it becomes the basis for determining the 

frequency of observations (OF) and the frequency of expectations (EF) (Table 5) and Table 6 for 

the assessment of contingency observations & chi square. The results of the analysis of the 

frequency of observations are classified based on the suitability between each component of 

integrated thinking that corresponds to <IR>. The measurement results were classified into the 

following criteria: very suitable (score 6), suitable (score 5), quite suitable (score 4), less suitable 

(score 3), not suitable (score 2), and very unsuitable (score 1).  

Table 5 

Observation frequency (OF) and expectation frequency (EF) 

Variables CS G PP FP CD SDGs Amount 

The rhetorical components  of 

integrated  thinking  fits with <IR>                 

Very rhetorical component IT & IR : 

Score 6 (OF) 99 96 91 97 97 101 480 

EF 96 96 96 96 96 96   

Rhetorical component IT & IR: 

Score 5 (OF) 10 13 15 7 11 8 56 

EF 11.2 11.2 11.2 11.2 11.2 11.2   

Rhetorical enough: Score 4 (OF)  4 3 5 7 4 2 23 

EF 4.6 4.6 4.6 4.6 4.6 4.6   

Less rhetorical: Score 3 (OF)  0 2 3 2 2 4 9 

EF 1.8 1.8 1.8 1.8 1.8 1.8   

Very less rhetorical: Score 2 (OF) 2 1 1 2 0 0 6 

EF 1.2 1.2 1.2 1.2 1.2 1.2   

Not rhetorical: Score 1 (OF)  0 1 0 0 1 0 2 

EF 0.4 0.4 0.4 0.4 0.4 0.4   

Amount 115 115 115 115 115 115 575 

(Source: from Table 3 and Table 4, 2022)  
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Table 6 

Contingency & chi square observation 

Variables CS G PP FP CD SDGs Amount 

  3 0 -5 1 1 5   

  9 0 25 1 1 25   

Xo Observation 0.0936 0 0.2604 0.0104 0.0104 0.2604 0.6354 

  -1.2 1.8 3.8 -4.2 -0.2 -3.2   

  1.44 3.24 14.44 17.64 0.04 10.24   

Xo Observation 0.1286 0.2893 1.2893 1.575 0.0036 0.9143 4.2 

  -0.6 -1.6 0.4 2.4 -0.6 12.4   

  0.36 2.56 0.16 5.76 0.36 153.76   

Xo Observation 0.0783 0.5565 0.0348 1.2522 0.0783 33.4261 35.4261 

  -1.8 0.2 1.2 0.2 0.2 2.2   

  3.24 0.04 1.44 0.04 0.04 4.84   

Xo Observation 1.8 0.0222 0.8 0.0222 0.0222 2.6889 5.3556 

  0.8 -0.2 -0.2 0.8 -1.2 -1.2   

  0.64 0.04 0.04 0.64 1.44 1.44   

Xo Observation 0.5333 0.0333 0.0333 0.5333 1.2 1.2 3.5333 

  -0.4 0.6 -0.4 -0.4 0.6 -0.4   

  0.16 0.36 0.16 0.16 0.36 0.16   

  0.4 0.9 0.4 0.4 0.9 0.4 3.4 

Xo Observation       

 

    52.5504 

 (Source: from Table 5, 2022)  

 

Based on the measurement results in Table 5 and Table 6, it becomes the basis for testing the 

hypothesis for the difference test (H01), and for testing the relationship between variables (H02), 

the chi-square test is carried out for the goodness of fit. 

         As states in Table 6, it shows the results of the measurement of the frequency of 

observations (OF) which reached a value of 52.5504. Then for the measurement of the expected 

frequency (EF) which is determined by referring to the degrees of freedom of rows and columns 

(6-1) (6-1) with a significant level of 0.05, has the frequency value for the chi square table is 

37.65. Based on the comparison between X2 observations 52.5504 which is greater than X2 

Table 37.65, this means that H01 can be rejected, with a chi-square significance value <0.05. 

The results of testing this hypothesis indicate that there are differences in the achievement of 

sustainable development goals (UN, 2016, 2019, 2020; ADB, UN, 2019; IIRC, 2018, 2019).  It 

refers of being exist of the implementation of RIIS in regional governments which are 

implemented  in accordance with integrated thinking that fits with <IR> (WICI, 2013; IIRC, 

2013; IFAC, 2017) for communication of achievement of SDGs.  

       In testing for the second hypothesis (H02), undertaken with asses the level of relationship 

between variables, is based the different test result of (H01), by calculating the value of the 

Pearson contingent coefficient C= √ 52.5504 / (575 + 52.5504) obtained coefficient value of   

0.2894. Referring to the Guilford’s empirical rule, it shows that C-contingency value is a 

bounded association coefficient between 0<1, where 0= no association / relationship, and 1 

=perfect association / relationship. With the result contingency coefficient 0.2894, it can be 

expressed as low relationship, definite but small relationship (Engelbrecht and Van Aswegen, 

2009). This result indicate that there is low relationship in achieving SDGs through 

communication of RIIS because of the suitability of integrated thinking that fit with the 

implementation of <IR>. 

         Referring to the results of the study, provides a form of proof of the coherence of 

integrated thinking that fits with integrated reporting <IR> in regional investment management 

communications. Based on the macro perspective, it shows the role of the big theory of 
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accounting in explaining the phenomenon of management investment towards accountability by 

communicating SDGs information. The implementation of <IR> in the developed RIIS is in line 

with the context of legitimacy theory which requires an implicit social contract between the 

organization and society, as well as what is stated by stakeholder theory for organizations 

involved in CSR. The stakeholder theory explains the postulate that an organization or company 

should not only pay attention to company owners and profitability but also take care of the 

society, environment and economy in which it functions (Ratnatunga, Janek; Jones, 2012). The 

empirical facts of this study provide an overview of the importance of investment management 

that is fulfilled institutionally, because the context faced is related to resource constraints in the 

context of investment offerings through local governments as development agents (agency 

theory) for investors. Then, alignment with stewardship theory which has basic assumptions that 

are supported by behavioral dimensions, services that meet effectiveness, efficiency and 

economy, psychological mechanisms and sociological factors such as organizational culture and 

situational mechanisms (Ara & Harani, 2020). 

         The results of this study show that there is harmony with previous empirical facts (Dumay 

& Dai, 2017; Simnett & Huggins, 2015; Trucco et al., 2021), but have a different perspective 

with empirical facts from (Erin et al., 2022). The empirical facts of this research show that the 

implementation of <IR> is relevant in communicating the achievement of the SDGs that creates 

value over time (IIRC, 2011, 2013; Adams, 2015; IIRC, 2018, 2019).  The facts of this study 

indicate alignment with the implementation of the model studied in banking entities. This 

suggests that the responsible banking culture that existed prior to joining the <IR> pilot program 

was on a stronger control culture, in addition to personnel control, investment management 

outcomes, and actions (Dumay & Dai, 2017). Based on the results of the study, it is also in line 

with the empirical fact that to achieve the SDGS it is necessary to have support from local 

government leaders with strong and good infrastructure (Mutiarani & Siswantoro, 2020). In 

addition, the results of this study indicate the fact that to achieve the SDGs in communication, 

however, a regulatory impact assessment (RIA) is needed in institutionalizing RIIS in local 

governments (Kurniawan et al., 2018; Hifni et al., 2022). 

         The perspective of implementing <IR> in RIIS for communication of the achievement of 

SDGs according to research results, is discussed in the context of organizational development 

(Albrecht, 1983; Prodanchuk et al., 2021).   The results of semi-structured interviews with 6 key 

persons from the regional government were presented as insights related to the perspective of 

RIIS development in the context of sustainable development which refers to RIIS. As being of  

implementation for RIIS strategically and administratively, it requires availability of information 

that related to the existence of a map of leading commodities in the area concerned to become 

information content in RIIS. Supported by optimal regulations with the role of sectorial 

association’s engagement, as well as communication support between work units and the role of 

relevant agencies, communication is supported by websites that exist in the leading sector of 

regional investment management (B2). The development perspective is from a technical level, 

from the information technology perspective, where local governments can simultaneously 

access and integrate with RIIS designs that have been managed by the capital investment 

coordinating board (CICB), through the Provincial, Districts/ City Investment Offices (www. 

regionalinvestment.bkpm.go.id). This fact is in line with the insights of decision makers and 

policy makers in the regions. Information technology supports the role of RIIS in policy making 

for decision making. Such as support for big data and cloud computing, administrative support 

and rule-based governance, social relations and information technology that bring closer 

relationships with stakeholders (B1). 

         RIIS implementation requires achieving effectiveness (Nilsen, 2015) which is in line with 

the objectives of implementing <IR> framework (IIRC, 2013, 2018, 2019).   At the social level, 

communication of the achievement of SDGs in the scope of information in the six capitals <IR>, 
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are able to maintain fair service between all potential investors. This includes the fulfillment of 

partnerships from investors with small and medium-sized businesses in the regions (Minister of 

Investment/Head of BKPM Number 1 of 2022). Therefore, it is always necessary to have a 

policy that focuses on investment for leading sectors that remain environmentally friendly in the 

area where the investment is made (B3). For this reason, it is necessary to develop an 

administrative system through the effectiveness and optimization of regulations related to 

investment management. As stated, local governments have an interest in complying with the 

consistency of investment management regulations in the regions (Province/Regency/City), 

related to regulations set by the central government in the investment sector (B6). This insight is 

in line with the perspective of the head of the legal section of the regional secretariat about the 

importance of compliance in meeting compliance at the regulatory level from the central 

government to the regional level. In this case, local governments need to fulfill effective 

regulations by implementing norms, criteria, and standards procedures that facilitate and support 

the investment climate in the regions (B4). This is in line with regulations ( Ministry of 

Investment/Header of CICB, Regulation Number 7, 2021), which regulate legal documentation 

and information networks within  RIIS's implementation. It means, through by communication 

with RIIS, it needs legal information, as an effort to maintain harmonious relations in investment 

management services. Factually, this contexts need to focus on controlling through the role of 

the regency inspectorate. As with being statement that this task force has an internal control role 

over the leading sector that manages RIIS, namely internal supervision, evaluation and 

monitoring of RIIS implementation for foreign investment and domestic investment (B5). 

 

5. Conclusion 

 

      In this section, the conclusions of the research are presented in three aspects. First, the results 

of this study provide evidence in relation to the aims and benefits of the study. As an empirical 

fact, it proves that the integrated thinking model can be used as the basis for implementing <IR> 

in the implementation of RIIS to communicate information on the achievement of the SDGs. 

Based on these results, the effective implementation of RIIS requires the role of organizational 

development aspects at the strategic, administrative, social and technical levels. The facts show 

that there is a role both from the local government side and from the aspect of stakeholder 

involvement that supports the implementation of <IR> in the implementation of RIIS. This is a 

form of research evidence that shows accountability in the clarity of the role of local 

governments to communicate SDGS information from business processes or local investment 

management cycles. As well as the role of stakeholders, such as investors in complying with the 

communication of investment information in the completeness of the information dimensions of 

the SDGs. The implementation of an effective <IR> can strengthen the integrated business 

process of regional investment management in accordance with the regional action plan (RAP) 

for the success of sustainable development through the regional investment subsector. 

         Second, the fact of the research results showed the dimension of 'integrated thinking' which 

has five indicators can fulfill the 'silos to engagement' with the implementation of <IR> in RIIS  

that provides value creation over time in a global perspective. There are empirical facts about: (i) 

connecting strategy as an elaboration of the guiding principles in strategic focus and information 

connectivity, (ii) aspects of governance in answering questions about how the governance 

structure is structured. organizational governance supports the ability to create value in the short, 

medium and long term from <IRF> content elements, (iii) fulfillment of past performance 

information communication by linking time horizons, to stay focused on historical performance, 

(iv) consistent presentation of information related to opportunities, risks, and future strategies. 

Then, research fact indicated that there was a roadmap as a basis for the future of organizations 

managing regional investments. With being exist of support from internally parties of regional 
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government to decide how departmental functional relationships (WICI, 2013; IIRC, 2013) to 

communicate the SDGs information (IIRC, 2018, 2019).   

        Third, this research is part of previous research in communicating the implementation of 

<IR>, as road map of research  for regional government achieve the SDGs through by the role of 

regional investment information systems nationally (Hifni et al., 2021). Therefore, the results of 

research that synthesizing for  <IR> implementation within RIIS development for this 

district/city government level will have implications for the need for further studies on the 

implementation of RIIS at the provincial level. Due to the provincial level acts as a supervisor 

for the administration of autonomous regency/city governments in Indonesia. Then, it is 

considered important for further research to use an optimal regulatory role approach for <IR> 

implementation within the RIIS development substantively with the concept of regulatory 

impact assessment (RIA). 
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ABSTRACT 

 
Objective – The purpose of this research article is to assess how the integrated reporting <IR> is implemented into a 

regional investment information system (RIIS). Within build insight into regional investment management in line with 

sustainable development goals (SDGs). 

Methodology –This research was conducted on local governments in Indonesia that have implemented RIIS. Using 

data from 115 respondents, consisting of elements of local government, academics, business entities, NGOs, social 

organizations, and care for the environment. The measurement uses a nominal scale with a chi-square test for goodness 

of fit. 

Findings – The measurement results showed the frequency of observation (OF) has a value of 52.5504 with the chi-

square table showing a value of 37.65. Based on this result showed OF > EF, it is evidence for being of corresponding 

between integrated thinking that fits with <IR>. The level of relationship towards SDGs information communication 

has a Pearson correlation coefficient of 0.2894, as a low relationship. 
Novelty – This research article contributes practical implications where regional government entities to be effective 

implementers of <IR> practices for communication for regional investment management. As an insight in the viewing 

the growing debate on the merits of <IR> as a voluntary reporting initiative including for the local government sector, 

which has been adopted by other <IR> organizations as a mandatory initiative. The results of this research provide a 

fundamental way for a regional investment strategy that facilitates communication of the achievement of the SDGs in a 

global context. 
Type of Paper: Empirical 

JEL Classification: M40, M9.  

Keywords: integrated thinking, integrated reporting, regional investment information system, sustainable development 

goals 

Reference to this paper should be made as follows: Hifni, S; Sayudi, A; Wijaya, R. (2022). Integrated Reporting For 

Regional Investment and Achievement of Sustainable Development Goals, J. Fin. Bank. Review, 7(1), 71 – 85. 

https://doi.org/10.35609/jfbr.2022.7.1(5) 

_______________________________________________________________________________________ 

1. Introduction 

Efforts to achieve sustainable development goals (UN, 2015, 2016, 2019, ADB, UN, 2019; UN, 2020)  

require the involvement of regional governments in Indonesia as part of the global community (UNDP, 2016, 

2018). This is as mandated in the regulations (Law Number 25, 2007;  Presidential Decree Number  59, 

2017).   
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 Referring to this Presidential Decree 59/2017, it is stated that both the national action plan (NAP) and the 

regional action plan (RAP) must be formulated to encourage the implementation of sustainable development 

goals (SDGs) in the regions. It involves the role of the governor through the preparation of RAP with the role 

of the Regent/Mayor in their respective regions. Furthermore, this action plan is expected to clearly 

demonstrate the relationship between government and non-government activities with the relevant SDG 

indicators, along with baseline, targets, budget, and responsible agency (SRI, 2021). Until this time being, the 

role of local governments (OECD, 2014) continues to be pursued to meet the context of global development 

communication in the sustainable development goals (SDGs). In the context of RAP towards SDGs, it 

requires the involvement of the government and various government stakeholders (Afandi, 2018), such as 

academia, NGOs, the private sector, and all levels of society to achieve sustainable development goals 

(MNDP/NDPA, 2019). In particular, to implement the investment cycle towards the integration of the SDGs, 

with the fulfillment of accountability in addressing pressing social and environmental issues (Pineiro et al., 

2018). With claiming the important policy for achieving of  sustainable development refers to three main 

components at the economic, ecological and human levels (Duran et al., 2015). 

 

In the context of RAP towards SDGs within regional investment management, it is necessary to involve 

government, various government stakeholders to achieve the SDGs (MNDP/NDPA, 2019; Law Number 11, 

2020; Ministry of E & F, 2021). With regarding sustainable regional investment management in line with 

perspective of the 2030 Agenda for Sustainable Development, which is defined through 17 SDGs with 169 

related targets (ADB, UN, 2019). Furthermore, for sustainable development policy achievements requires 

correspondence to activities through monitoring and reporting (Oosterhof, 2018). It becomes a normative 

approach in monitoring and reporting on effective investment management towards the SDGs (UN, 2016; 

UNCTAD-UN, 2018).  Functionally, in terms of technology, the regional investment information system 

(RIIS) is designed in accordance with the objectives of digital licensing service reform through online single 

submission (OSS) (CICB-BKPM, 2017; GR, 24, 2018).  RIIS is designed to communicate and facilitate 

policy coordination in the investment sector (CICB-BKPM, 2017) in line with the context of the role of the 

national single window for investment (NSWI) of Indonesia Investment Promotion Center (IIPC) system 

(CICB-BKPM, 2018). RIIS is also to facilitate every investor as a user to communicate investment activity 

reports (IAR) with the fulfillment of corporate social responsibility (CSR) (FAS, 2017; CICB-BKPM, 2021). 

However, although it has been applied to local governments in Indonesia, the facts show that the 

implementation of RIIS by regional governments shows challenges in implementing RIIS. With the facts that 

RIIS implementation still faces challenges in communicating domestic investment (DI) and foreign 

investment (FI), by updating relevant data on the website (Dani, 2019; Kristianus, 2019; Uray, 2018). Also 

the challenging of the impact of social costs faced and arising from an investment (Artie W, 2019; S. Jones, 

2012), with various impacts to the damage of the natural environment ( Seifollahi et al., 2019; Bernal, Blanca 

and Netzer, 2020; UN, 2020).  

Normatively, to achieve the SDGs, local governments need to manage the investment cycle (Pineiro et al., 

2018) linking it with socially responsible investment (SRI) performance, and address current conditions to 

avoid poor investment performance (Kalev  and Wallace,  2012). Within management context, organizations 

require the development of organizational functions (Albrecht, 1983), through theoretical and methodological 

approaches (Prodanchuk et al., 2021). This context relates with need to fulfill the role of RIIS with an 

implementation theory (Nilsen, 2015) of an integrated thinking component that fits with <IR> (WICI, 2013). 

Within implementation of <IR>  that can provide strengthening and development for RIIS of regional 

governments to communicate the potential regional investment ( Presidential Decree, Number 59, 2017; 

CICB-BKPM, 2017, 2019;  Law Number 11, 2020). Therefore, with management's consideration, the <IR> 

model into RIIS is relevant to be used in answering questions about what information needs to be linked, and 

how information is linked in information systems (WICI, 2013) for the communication of sustainable 

development goals (ADB, UN, 2019; UN, 2016).  
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Several studies related to the role and challenges of implementing <IR> are presented. In this context 

(Burke & Clark, 2016) describe the objectives, users, and content of the <IR> framework for communication 

to investors. It is a fact, that the presence of <IR> and integrated thinking determine the evolution of the way 

companies communicate and create value (Di Vaio et al., 2020). Then, with facts from the side of 

information providers, which show the importance of conceptual considerations of investment management 

to meet sustainable development (Alexandrov & Skvortsova, 2021). In fact, there is increasing awareness and 

stimulating debate among business, government and regulatory agencies, civil society members, and other 

stakeholders about reporting aspects of the SDGs (Nechita et al., 2020). In particular, with facts from 

research (Hifni et al., 2021) show an application of integrated thinking that fits with <IR> supports 

communication of regional investment with sustainable development in the Indonesian context.  

This research was conducted to answer questions related to how <IR> is used to communicate regional 

investment management. To answer further how the role of RIIS is implemented in local government entities. 

Through implementation theory (Nilsen, 2015) of the relevant integrated theory (WICI, 2013). This research 

was undertaken as an effort to answer research questions that have been conducted on this topic in the 

national scope (Hifni et al., 2021) to the local government level. Therefore, this study is to assess whether 

regional investment management in areas where RIIS has been implemented, has integrated thinking (IT) in 

accordance with <IR> to communicate the achievement of the SDGs. The benefit of this research is to 

provide insight or regional wisdom from local government policies that will be implemented in regional 

investment management. In line with the RAP that has been proclaimed through the management of effective 

regional investment management. Through the implementation of <IR> for RIIS as the most important 

accountability tool that can support the communication of SDGs achievement in a global context. This 

research article is presented with the background, literature study, research methods used, results and 

discussion, and conclusions. 

2. Literature review    

2.1 Integrated reporting <IR> for RIIS development and SDGs 

Regional action plans (RAP) in the management of regional investment was implemented referring to 

delegation and guidelines for implementing deconcentration in the field of investment implementation 

control ( Ministry of Investment /Header of CICB, Regulation Number 9, 2021).  As an international 

consensus that has adopted at the Sustainable Development Summit United Nations in September 2015. In 

this regard, the Indonesian government has been proactively committed to achieving the SDGs. Indonesia's 

national development agenda has been aligned with the 17 SDGs goals and targets in the sustainable 

development agenda (SRI, 2021).   Normatively, since the launch of the national action plan (NAP) and the 

regional action plan (RAP) Indonesia has become one of the world's role models in the SDGs implementation 

process. Furthermore, Indonesia will continue to focus on implementing this program with specific activities 

through comprehensive monitoring and evaluation. In the context of fulfilling guaranteed transparency and 

accountability, that there is not only done through the role of the government, but also by involving non-

governmental institutions (Afandi (2018).  

Theoretically, this requires meeting the integration of the SDGs across the investment cycle (Pineiro et al., 

2018)  with the pillars for effective investment management. Therefore, regional investment management in 

regional government requires coordination across government and policy levels, capacity building at all 

levels of government. It needs to fulfill proper framework conditions for public investment at all levels of 

government, procurement and investment due diligence screening to advance the SDGs. Also, it is need 

selection and arrangement investment by analyzing and verifying, measuring and reporting progress made 

towards the SDGs (OECD, 2014). 

Referring to the ideal development model proposed (Figure 1), it shows that the implementation of RIIS 

requires the content of normative information on SDGs (IIRC, 2018, 2019).   As well  as with the type of 
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information on SDGs from the investment management authority (CICB-BKPM, 2017). As fulfillment need 

for information communication of regional investment in relevant SDG indicators from parties to 

accountability referring to the framework’s implementation  of SDGs  (SRI. (2021). Theoretically, SDGs 

information communication is formed in accordance with the criteria for sustainability reporting with 

economic, social, and environmental information (GRI, 2018; Jones, 2010) or in the term of triple bottom 

lines (TBL) reporting ( Slaper and Hall, 2011; Ratnatunga, and Jones, 2012; Alrazi et al., 2015). However, 

the criteria for sustainability reporting or TBL are still from a historical and evaluative point of view. 

Furthermore, the level of implementation of <IR> is needed regarding the communication of regional 

investment management business processes. Therefore, the implementation of RIIS to various organizations 

requires the reference of six <IR> capital, namely financial/economic, social, environmental, human, social 

relations, manufacturing, intellectual property rights into the SDG information provided which communicates 

value creation over time with <IR> (IIRC, 2011, 2013; Adams, 2015; IIRC, 2018, 2019).  

Figure 1 as conceptual framework, shows for communication the achievement of SDGs that requires the 

role of <IR>. As well as model within describes how the components of integrated thinking are aligned with 

<IR> in the development of RIIS. 

  

 

 

 

Integrated thinking (IT) fits with integrated 

reporting <IR> 
RIIS development 

 

 

 

 

 

 

 

 

 

 

 

Figure 1: The integrated thinking’s components fits with <IR> for RIIS development 

As shown in Figure 1, the management of public investment at various levels in local government. In this 

context, regional government entities as providers and stakeholders as users of RIIS require theoretical 

implementation. With use the theory of implementation, the stages of achievement, effectiveness, adoption, 

implementation, maintenance (RE-AIM) (Nilsen, 2015) in RIIS development. By applying the theory of 

integrated thinking (IT) that fits with integrated reporting <IR> (WICI, 2013) into the development of RIIS. 
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behavior change for all parts of the organizational responsibility within the development of RIIS, as well as 

for the involvement of users as stakeholders (Lüder, 1992) which involved in the implementation of RIIS. 

Providers or regional governments need communication regarding requirements in regional investment offers 

that meet the information value of SDGs according to the <IR> criteria, such as aspects of market 

opportunities, estimated investment value, human resources, infrastructure, related regulations, general 

conditions of environmental aspects that meet investment feasibility (CICB-BKPM, 2017). 

The fulfillment of reporting integrated <IR> on an ongoing basis into RIIS needs to be implemented 

within the scope and effectiveness according to the characteristics of <IRF>. First, reporting alignment with 

basic concepts or fundamentals in: (i) fulfillment of various capitals, namely financial, manufacturing, 

intellectual, human, social and relational, and natural; (ii) value creation process through the organization's 

business model, (iii) value creation over time. Second, fulfill the main requirements in: (i) designated and 

identifiable communication, (ii) integrated report communication referring to the framework; (iii) Integrated 

reports that include governance statements that meet certain requirements. Third, by elaborating on guiding 

principles that focus on strategic and future orientation, information connectivity, stakeholder relations, 

materiality and conciseness, reliability and completeness, consistency and comparability. Fourth, by 

reconstructing disclosures on aspects in content elements, including in the description of the organization and 

the external environment, governance, business models, risks and opportunities, strategy and resource 

allocation, performance (IIRC, 2011, 2013).  

In accordance with the conceptual framework (Figure 1), the information output from the provider is used 

as a source of knowledge for investors in finding potential regional investments. From the user point of view, 

the use of RIIS is the basis for investors to provide information reporting communication in the 

accountability of investment implementation in the regions. There is theoretical coherence in the ideal model 

of <IR> implementation through the development of RIIS in fulfilling the communication of SDGs 

achievement. Information reporting meets the information criteria in the SDGs, such as: Stewardship with 

corporate governance, Inclusive capitalism, SDGs and climate change, globalization and linkages, 

technology implementation, and communication for energy and infrastructure (IIRC, 2018, 2019).  

2.2 Hypothesis development 

The relationship between the implementation of integrated thinking in line with integrated reporting <IR> 

in the implementation of SDGs information communication can be explained through several major 

accounting theories. Referring to agency theory, institutional theory, stakeholder theory and legitimacy 

theory ( Ratnatunga and Jones, 2012; Baldini et al., 2018; Ara & Harani, 2020). Furthermore, from several 

previous studies, it also shows the fact that there is a role for the <IR> framework to the broader capital 

structure in reporting, including social capital (Simnett & Huggins, 2015). Then, the concept of integrated 

thinking as cultural control becomes part of how it works in line with <IR> (Dumay & Dai, 2017). There is 

evidence showing the process of creating organizational value in government organizations or other 

stakeholders in relation to strategies towards the SDGs (Trucco et al., 2021). Also, there are facts related to 

the lack of a regulatory framework, as well as the nature of voluntary disclosure which is an obstacle in 

complying with the reporting aspects of the SDGs. Where the SDGs reporting aspect is the responsibility of 

the government as a whole, but the realization of the SDGs cannot be achieved without the support of 

corporate organizations (Erin et al., 2022). Then, empirical facts show the importance of aspects of 

regulatory impact assessment (RIA) both at the central and local governments (Kurniawan et al., 2018) for 

relevant policy. As well as the fact that the role of implementing <IR> in local governments requires 

strengthening regulations from an RIA perspective (Hifni et al., 2022). 

Based on the theoretical role, both referring to the theory of the rhetorical component of integrated 

thinking according to <IR> ( WICI, 2013; IIRC, 2013; IFAC, 2017),  as well as the phenomenon of previous 

research which shows that there is no uniform conclusion about the implementation of <IR> for aspects of 

SDGs reporting. This is the basis for determining the proposed research hypotheses, namely: H0.1: There is 
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no difference in the achievement of sustainable development communication through the role of RIIS with the 

implementation of <IR>; H0.2: There is no relationship in the achievement of sustainable development 

communication through the role of RIIS with the implementation of <IR>. 

3. Research Method  

This section presents the types of research, population, and samples and the method of sample selection, 

units of analysis, variables and measurements, data collection, and data analysis used. This type of research is 

explanatory research that explores why something happens when there is limited information available. This 

research can help to increase understanding of a particular topic, ascertain how or why certain phenomena 

occur, and predict future events. With use independent variables and the dependent variable, by assessing the 

level of closeness of the relationship between research variables (Creswell & Creswell, 2018).. 

The research target population is local governments, consist of 34 provinces, 416 districts, and  98 cities  

in Indonesia that have used RIIS (CICB-BKPM, 2018). The sample selection method uses purposive 

sampling to achieve a sample that is considered logically representative of the target population. The research 

sample is RIIS providers of regional government entities, and RIIS stakeholders as users outside of local 

government (Lüder, 1992). This study used 115 eligible sample units (Hair et al., 2006) for data analysis. The 

results of the collection of sample units for the unit of analysis consist of: Academics (57), NGOs (4), 

Business Entities (18), and Regional Work Units in the Province/District government (36).  

The unit of analysis is the indicator in the indicator item of the propositional variable of the rhetorical 

component of integrated thinking that corresponds to <IR> on information communication for the 

achievement of SDGs (Table 1). In Table 1, six indicators of the two variables are described, and the 

measurement approach used in the study. 

Table 1: Variables and indicators with measurement approach 

 Variables Indicators Measurement  

Implementatio

n of <IR>  

X.1. Implementation of connecting  strategy ( WICI, 2013;  IIRC, 2013; IFAC, 

2017)  

Nominal 

 X.2. Implementation of governance ( WICI, 2013;  IIRC, 2013; IFAC, 2017) Nominal 

 X3. Implementation of past performance (WICI, 2013; IIRC, 2013; IFAC, 2017)   Nominal 

 X4: Implementation of future prospect information (WICI, 2013; IIRC, 2013; 

IFAC, 2017) 

Nominal 

 X5: Implementation of connecting functional department (WICI, 2013; IIRC, 

2013; IFAC, 2017)  

Nominal 

Information 

for  SDGs (Y) 

Y. Information of sustainable development goals (SDGs) (UN, 2016, 2019, 2020, 

ADB, UN, 2019; IIRC, 2018, 2019).  

Nominal 

 

(Source, referring to the references, 2022) 

The measurement of each indicator item from 6 indicators for the independent variable and the dependent 

variable is measured by a nominal scale. Each indicator item is measured using a dummy variable with a 

nominal scale. Where for each indicator item that is fulfilled in the implementation or the respondent accepts 

the role from the indicator item is given a score of 1. Meanwhile for the indicator item that is not in 

implementation or the respondent does not assess the role of the indicator item is given a value 0. 

Data collection for research was conducted by means of a survey using a questionnaire design. The main 

data sources are direct responses from respondents, and with sending documents via the internet to reach 

respondents who live far from the research subject. The research process also uses an interview approach by 

involving interviews in semi-structured interviews (George, 2022), in the form of a mixed structured and 

unstructured interview approach. As stated in Table 2, shows for the interviewees who represent diverse 

cross-sections of local government management in various functional departments. With 6 respondents acting 
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as key persons who provide input related to research aspects. Respondents have a relationship with 

management policies that have the potential to have integrated thinking and support the application of <IR> 

in the development of RIIS. 

Table 2: Summary of interviewees with related their position 

Pseudonym Position 2022 

B1 Regional secretary of general administration  

B2 Head of regional investment office   

B3 Head of economics and development  

B4 Head of legal section of the regional secretariat   

B5 Regional inspectorate  

B6 Provincial council secretariat   

(Source: according to the results of semi-structured interviews, 2022) 

In Table 2 some of the job descriptions given are general in nature because of the need to maintain the 

confidentiality and anonymity of participants as resource persons. The interview was written and developed 

with reference to the organizational development model as the content of the interview, consisting of 

strategic, social, technical, administrative as reporting referring to the regulations (Albrecht, 1983), related to 

the implementation of <IR>, RIIS development and the goals of achieving the SDGs. To provide an 

overview of the extent to which local government entities are prepared through theoretical implementation in 

the theory of implementation of the reach, effectiveness,  adoption, implementation, maintenance (RE-AIM) 

stages (Nilsen, 2015) for the implementation of RIIS. 

The data analysis method uses a non-parametric statistical technique with the chi-square goodness of fit 

test or chi-square test for independence and assessing the relationship referring to the C-contingency value 

(Conover, 1980; Howell, 2014). For the hypothesis testing (H01) is calculated by comparing between the 

frequency of observation (OF) and the expected frequency (EF).  Then, for testing of the (H02) used the C-

contingency value, with formula C = √ X02 / (N + X02).  

4. Result and Discussion 

This section presents the findings of this study, and a discussion of the findings from the context of the 

theory used, as well as their relation to previous research on related research themes. The results of the 

measurement of indicator items are used for hypothesis testing. The results of the measurement of each of 

indicator items are presented in the following Table 3 and Table 4. 

Table 3: Scorekeeping information of item indicators from integrated thinking (IT) fits with <IR> 

Indicators and item of indicators Appearance 

frequency 

Percentage of 

sample 

(X1) Implementation of connecting  strategy: 

Information on business opportunities and risks  

external business  information  

financial and non-financial information  

Information to create long term value  

Information supported leadership in reporting  

Role of complete information on six capital <IR>. 

 

113 

104 

111 

114 

111 

111 

 

98% 

90% 

96% 

99% 

96% 

96% 

(X2) Implementation of governance:  

Organizational governance structure capacity  

Capacity to meet the needs of the organization's stakeholders  

Interests and expectations for long-term goals  

 

110 

109 

112 

 

95% 

94% 

97% 
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Strategy through information technology to share information  

Monitoring in informing business decisions  

Means of training and involvement of organizational members. 

112 

107 

107 

97% 

93% 

93% 

(X3) Implementation of past performance:  

Communication on past investment data  

Conformity of past performance indicators with current conditions 

Information on evaluation of social, economic and environmental aspects 

Reporting on past financial performance related to investments  

The suitability of  information within six  capital of  <IR>  

Credibility of information within the information communicated. 

 

110 

107 

110 

103 

109 

113 

 

95% 

93% 

95% 

89% 

94% 

98% 

(X4) Implementation of future prospect information:  

Information for future performance  

Relevance of indicators of future performance needs  

Resource information within stewardship of management  

Information on risks and opportunities with business value creation  

Fulfillment of complete investment projection information 

Investment information with sensitivity analysis. 

 

107 

109 

113 

112 

107 

107 

 

93% 

94% 

98% 

97% 

93% 

93% 

(X5) Implementation of connecting functional department:  

The overall relationship role for all functions/work units  

socialization in overcoming internal barriers to work functions  

Monitor and manage information to be communicated  

Access to information communication in time relevance  

Information systems strategy with integrated information technology  

Information technology to support the implementation of RIIS. 

 

110 

107 

109 

111 

111 

112 

 

95% 

93% 

94% 

96% 

96% 

97% 

     (Sources, source from data scorekeeping, 2022) 

As states in Table 3, it provides for a complete list of five indicators with 30 items of indicator towards 

forms and processes in reporting SDGs information (WICI, 2013; IIRC, 2013; IFAC, 2017). It also shows the 

measurement results of  the perception of the RIIS provider, namely the regional government within change 

the behavior of integrated thinking that fits with <IR> within RIIS implementation. Then, it also shows the 

perception from users or stakeholders referring to the change of the expectation for implementation for <IR> 

within RIIS. This perspective were performed either from business entities or from stakeholders that 

including academics, NGOs on their point of view for implementation of RIIS for the SDGs (Table 4).  

Table 4: Item indicators of achievement of sustainable development goals 

Indicator and item of indicators Appearance 

frequency 

% of sample 

(Y) Information of sustainable development goals (SDGs),  

Stewardship with corporate governance 

Inclusive capitalism 

SDGs and climate change 

Globalization and linkages 

Technology adjustment in the long term 

Energy and infrastructure 

 

111 

107 

110 

108 

114 

113 

 

96% 

93% 

95% 

93% 

99% 

98% 

(Sources, source from data scorekeeping, 2022)  

As states in Table 4, it shows the perceptions of both RIIS providers and stakeholders in meeting the silo 

to engagement with integrated reporting dimensions (UN, 2016, 2019, 2020; ADB, UN, 2019; IIRC, 2018, 

2019).   This means that the unit of analysis in the <IR> implementation perspective considers what 

information needs to be linked in RIIS's communications, and how that information is connected to 

communicate for users. 
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Based on the information scorekeeping of the measurement results of integrated thinking indicator items 

(IT) in accordance with <IR>, and with indicator items to achieve sustainable development goals (Table 3 

and Table 4). Then, it becomes the basis for determining the frequency of observations (OF) and the 

frequency of expectations (EF) (Table 5) and Table 6 for the assessment of contingency observations & chi 

square. The results of the analysis of the frequency of observations are classified based on the suitability 

between each component of integrated thinking that corresponds to <IR>. The measurement results were 

classified into the following criteria: very suitable (score 6), suitable (score 5), quite suitable (score 4), less 

suitable (score 3), not suitable (score 2), and very unsuitable (score 1).  

Table 5: Observation frequency (OF) and expectation frequency (EF) 

Variables CS G PP FP CD SDGs Amount 

The rhetorical components  of 

integrated  thinking  fits with <IR>                 

Very rhetorical component IT & IR : 

Score 6 (OF) 99 96 91 97 97 101 480 

EF 96 96 96 96 96 96   

Rhetorical component IT & IR: 

Score 5 (OF) 10 13 15 7 11 8 56 

EF 11.2 11.2 11.2 11.2 11.2 11.2   

Rhetorical enough: Score 4 (OF)  4 3 5 7 4 2 23 

EF 4.6 4.6 4.6 4.6 4.6 4.6   

Less rhetorical: Score 3 (OF)  0 2 3 2 2 4 9 

EF 1.8 1.8 1.8 1.8 1.8 1.8   

Very less rhetorical: Score 2 (OF) 2 1 1 2 0 0 6 

EF 1.2 1.2 1.2 1.2 1.2 1.2   

Not rhetorical: Score 1 (OF)  0 1 0 0 1 0 2 

EF 0.4 0.4 0.4 0.4 0.4 0.4   

Amount 115 115 115 115 115 115 575 

(Source: from Table 3 and Table 4, 2022)  

Table 6: Contingency & chi square observation 

Variables CS G PP FP CD SDGs Amount 

  3 0 -5 1 1 5   

  9 0 25 1 1 25   

Xo Observation 0.0936 0 0.2604 0.0104 0.0104 0.2604 0.6354 

  -1.2 1.8 3.8 -4.2 -0.2 -3.2   

  1.44 3.24 14.44 17.64 0.04 10.24   

Xo Observation 0.1286 0.2893 1.2893 1.575 0.0036 0.9143 4.2 

  -0.6 -1.6 0.4 2.4 -0.6 12.4   

  0.36 2.56 0.16 5.76 0.36 153.76   

Xo Observation 0.0783 0.5565 0.0348 1.2522 0.0783 33.4261 35.4261 

  -1.8 0.2 1.2 0.2 0.2 2.2   

  3.24 0.04 1.44 0.04 0.04 4.84   

Xo Observation 1.8 0.0222 0.8 0.0222 0.0222 2.6889 5.3556 

  0.8 -0.2 -0.2 0.8 -1.2 -1.2   

  0.64 0.04 0.04 0.64 1.44 1.44   

Xo Observation 0.5333 0.0333 0.0333 0.5333 1.2 1.2 3.5333 
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  -0.4 0.6 -0.4 -0.4 0.6 -0.4   

  0.16 0.36 0.16 0.16 0.36 0.16   

  0.4 0.9 0.4 0.4 0.9 0.4 3.4 

Xo Observation       

 

    52.5504 

 (Source: from Table 5, 2022)  

Based on the measurement results in Table 5 and Table 6, it becomes the basis for testing the hypothesis 

for the difference test (H01), and for testing the relationship between variables (H02), the chi-square test is 

carried out for the goodness of fit. 

As states in Table 6, it shows the results of the measurement of the frequency of observations (OF) which 

reached a value of 52.5504. Then for the measurement of the expected frequency (EF) which is determined 

by referring to the degrees of freedom of rows and columns (6-1) (6-1) with a significant level of 0.05, has 

the frequency value for the chi square table is 37.65. Based on the comparison between X2 observations 

52.5504 which is greater than X2 Table 37.65, this means that H01 can be rejected, with a chi-square 

significance value <0.05. The results of testing this hypothesis indicate that there are differences in the 

achievement of sustainable development goals (UN, 2016, 2019, 2020; ADB, UN, 2019; IIRC, 2018, 2019).  

It refers of being exist of the implementation of RIIS in regional governments which are implemented  in 

accordance with integrated thinking that fits with <IR> (WICI, 2013; IIRC, 2013; IFAC, 2017) for 

communication of achievement of SDGs.  

In testing for the second hypothesis (H02), undertaken with asses the level of relationship between 

variables, is based the different test result of (H01), by calculating the value of the Pearson contingent 

coefficient C= √ 52.5504 / (575 + 52.5504) obtained coefficient value of   0.2894. Referring to the Guilford’s 

empirical rule, it shows that C-contingency value is a bounded association coefficient between 0<1, where 0= 

no association / relationship, and 1 =perfect association / relationship. With the result contingency coefficient 

0.2894, it can be expressed as low relationship, definite but small relationship (Engelbrecht and Van 

Aswegen, 2009). This result indicate that there is low relationship in achieving SDGs through 

communication of RIIS because of the suitability of integrated thinking that fit with the implementation of 

<IR>. 

Referring to the results of the study, provides a form of proof of the coherence of integrated thinking that 

fits with integrated reporting <IR> in regional investment management communications. Based on the macro 

perspective, it shows the role of the big theory of accounting in explaining the phenomenon of management 

investment towards accountability by communicating SDGs information. The implementation of <IR> in the 

developed RIIS is in line with the context of legitimacy theory which requires an implicit social contract 

between the organization and society, as well as what is stated by stakeholder theory for organizations 

involved in CSR. The stakeholder theory explains the postulate that an organization or company should not 

only pay attention to company owners and profitability but also take care of the society, environment and 

economy in which it functions (Ratnatunga, Janek; Jones, 2012). The empirical facts of this study provide an 

overview of the importance of investment management that is fulfilled institutionally, because the context 

faced is related to resource constraints in the context of investment offerings through local governments as 

development agents (agency theory) for investors. Then, alignment with stewardship theory which has basic 

assumptions that are supported by behavioral dimensions, services that meet effectiveness, efficiency and 

economy, psychological mechanisms and sociological factors such as organizational culture and situational 

mechanisms (Ara & Harani, 2020). 

The results of this study show that there is harmony with previous empirical facts (Dumay & Dai, 2017; 

Simnett & Huggins, 2015; Trucco et al., 2021), but have a different perspective with empirical facts from 

(Erin et al., 2022). The empirical facts of this research show that the implementation of <IR> is relevant in 

communicating the achievement of the SDGs that creates value over time (IIRC, 2011, 2013; Adams, 2015; 

IIRC, 2018, 2019).  The facts of this study indicate alignment with the implementation of the model studied 

in banking entities. This suggests that the responsible banking culture that existed prior to joining the <IR> 
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pilot program was on a stronger control culture, in addition to personnel control, investment management 

outcomes, and actions (Dumay & Dai, 2017). Based on the results of the study, it is also in line with the 

empirical fact that to achieve the SDGS it is necessary to have support from local government leaders with 

strong and good infrastructure (Mutiarani & Siswantoro, 2020). In addition, the results of this study indicate 

the fact that to achieve the SDGs in communication, however, a regulatory impact assessment (RIA) is 

needed in institutionalizing RIIS in local governments (Kurniawan et al., 2018; Hifni et al., 2022). 

The perspective of implementing <IR> in RIIS for communication of the achievement of SDGs according 

to research results, is discussed in the context of organizational development (Albrecht, 1983; Prodanchuk et 

al., 2021).   The results of semi-structured interviews with 6 key persons from the regional government were 

presented as insights related to the perspective of RIIS development in the context of sustainable 

development which refers to RIIS. As being of  implementation for RIIS strategically and administratively, it 

requires availability of information that related to the existence of a map of leading commodities in the area 

concerned to become information content in RIIS. Supported by optimal regulations with the role of sectorial 

association’s engagement, as well as communication support between work units and the role of relevant 

agencies, communication is supported by websites that exist in the leading sector of regional investment 

management (B2). The development perspective is from a technical level, from the information technology 

perspective, where local governments can simultaneously access and integrate with RIIS designs that have 

been managed by the capital investment coordinating board (CICB), through the Provincial, Districts/ City 

Investment Offices (www. regionalinvestment.bkpm.go.id). This fact is in line with the insights of decision 

makers and policy makers in the regions. Information technology supports the role of RIIS in policy making 

for decision making. Such as support for big data and cloud computing, administrative support and rule-

based governance, social relations and information technology that bring closer relationships with 

stakeholders (B1). 

RIIS implementation requires achieving effectiveness (Nilsen, 2015) which is in line with the objectives of 

implementing <IR> framework (IIRC, 2013, 2018, 2019).   At the social level, communication of the 

achievement of SDGs in the scope of information in the six capitals <IR>, are able to maintain fair service 

between all potential investors. This includes the fulfillment of partnerships from investors with small and 

medium-sized businesses in the regions (Minister of Investment/Head of BKPM Number 1 of 2022). 

Therefore, it is always necessary to have a policy that focuses on investment for leading sectors that remain 

environmentally friendly in the area where the investment is made (B3). For this reason, it is necessary to 

develop an administrative system through the effectiveness and optimization of regulations related to 

investment management. As stated, local governments have an interest in complying with the consistency of 

investment management regulations in the regions (Province/Regency/City), related to regulations set by the 

central government in the investment sector (B6). This insight is in line with the perspective of the head of 

the legal section of the regional secretariat about the importance of compliance in meeting compliance at the 

regulatory level from the central government to the regional level. In this case, local governments need to 

fulfill effective regulations by implementing norms, criteria, and standards procedures that facilitate and 

support the investment climate in the regions (B4). This is in line with regulations ( Ministry of 

Investment/Header of CICB, Regulation Number 7, 2021), which regulate legal documentation and 

information networks within  RIIS's implementation. It means, through by communication with RIIS, it needs 

legal information, as an effort to maintain harmonious relations in investment management services. 

Factually, this contexts need to focus on controlling through the role of the regency inspectorate. As with 

being statement that this task force has an internal control role over the leading sector that manages RIIS, 

namely internal supervision, evaluation and monitoring of RIIS implementation for foreign investment and 

domestic investment (B5). 
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5. Conclusion 

In this section, the conclusions of the research are presented in three aspects. First, the results of this study 

provide evidence in relation to the aims and benefits of the study. As an empirical fact, it proves that the 

integrated thinking model can be used as the basis for implementing <IR> in the implementation of RIIS to 

communicate information on the achievement of the SDGs. Based on these results, the effective 

implementation of RIIS requires the role of organizational development aspects at the strategic, 

administrative, social, and technical levels. The facts show that there is a role both from the local government 

side and from the aspect of stakeholder involvement that supports the implementation of <IR> in the 

implementation of RIIS. This is a form of research evidence that shows accountability in the clarity of the 

role of local governments to communicate SDGS information from business processes or local investment 

management cycles. As well as the role of stakeholders, such as investors in complying with the 

communication of investment information in the completeness of the information dimensions of the SDGs. 

The implementation of an effective <IR> can strengthen the integrated business process of regional 

investment management in accordance with the regional action plan (RAP) for the success of sustainable 

development through the regional investment subsector. 

Second, the fact of the research results showed the dimension of 'integrated thinking' which has five 

indicators can fulfill the 'silos to engagement' with the implementation of <IR> in RIIS that provides value 

creation over time from a global perspective. There are empirical facts about (i) connecting strategy as an 

elaboration of the guiding principles in strategic focus and information connectivity, and (ii) aspects of 

governance in answering questions about how the governance structure is structured. organizational 

governance supports the ability to create value in the short, medium and long term from <IRF> content 

elements, (iii) fulfillment of past performance information communication by linking time horizons, to stay 

focused on historical performance, (iv) consistent presentation of information related to opportunities, risks, 

and future strategies. Then, research fact indicated that there was a roadmap as a basis for the future of 

organizations managing regional investments. With being exist support from internal parties of the regional 

government to decide how departmental functional relationships (WICI, 2013; IIRC, 2013) communicate the 

SDGs information (IIRC, 2018, 2019).   
 

Third, this research is part of previous research in communicating the implementation of <IR>, as a road map 

of research for regional governments to achieve the SDGs through the role of regional investment 

information systems nationally (Hifni et al., 2021). Therefore, the results of research synthesizing for  <IR> 

implementation within RIIS development for this district/city government level will have implications for the 

need for further studies on the implementation of RIIS at the provincial level. The provincial-level acts as a 

supervisor for the administration of autonomous regency/city governments in Indonesia. Then, it is 

considered important for further research to use an optimal regulatory role approach for <IR> 

implementation within the RIIS development substantively with the concept of regulatory impact assessment 

(RIA). 
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visibility of research and also provide impact factor (RIF-
Root Impact Factor) to the journal to decide journal
visibility in the world of research. Lot of members are
giving their service to this society. It is a completely free
service to index any journal in the world. 

It helps user to find a suitable international journal to
publish their work. All indexed journals will be submitted in
all search engines, online libraries, social media etc to get
more researchers under a single platform rootindexing.com.
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ResearchBib
ResearchBib is open access with high standard indexing
database for researchers and publishers. Research Bible may
freely index journals, research papers, call for papers,
research position. Its mission is to build research
communities to discover and promote great research
resources from around the world and maximize researchers'
academic social impacts.
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Eurasian Scientific Journal Index Eurasian Scientific Journal Index (ESJI) is a service that
provides access to quality controlled Open Access Journals.
The ESJI aims to be comprehensive and cover all open
access scientific and scholarly journals that use an
appropriate quality control system, and it will not be limited
to particular languages or subject areas. The aim of the ESJI
is to increase the visibility and ease of use of open access
scientific and scholarly journals thereby promoting their
increased usage and impact.
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Cosmo Impact Factor
Cosmos Foundation was founded by renowned scientists. A
group of 100 scientist from various countries in different
disciplines are started Cosmos (2010) with specific objective
of providing quality information to the researcher. We offer
academic database services to researcher. We provide impact
factor and index of academic journals, books. We maintain
academic database services to researchers, journal editors
and publishers. Cosmos provides a detailed report of
individual journal for further improvement of respective
journal overall look up and technical aspect for better
Impact Factor.
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International Innovative Journal Impact Factor (IIJIF)
International Innovative Journal Impact Factor (IIJIF) has
been established to promote various platforms related to
Academic and Research across the world to make it easily
accessible and more organized. IIJIF also evaluates Journal
Impact Factor (JIF) to set a benchmark for the quality of
Serial publications across the world. Indexing of Journal
helps the research to get global excellence.
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Academia.edu
Academia.edu is a platform for academics to share research
papers. The company's mission is to accelerate the world's
research. Academics use Academia.edu to share their
research, monitor deep analytics around the impact of their
research, and track the research of academics they follow.
Over 53 million academics have signed up to Academia.edu,
adding 19 million papers. Academia.edu attracts over 36
million unique visitors a month.
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Academia Social Sciences Index
Asosindex.com is one of Turkey's leading academic
directory sites founded in 2010. Its mission are ensuring that
academic publishing develops in accordance with the quality
and standards in Turkey, increasing the visibility and using
of national academic journals all over the world and also
providing widespread and advanced use of a system that
enables the management of magazines in electronic
environment
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